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himali Patel

The goods and services tax (GST)
exemptionon term insurancehas
made theseplanscheaperand led
to a rise in first-time purchases,
according tomedia reports. Large
insurers such asHDFC,Axis, and
SBIhavereportedhighersales.

Goforrightcoverageamount
Buyers may adopt either a thumb
rule or a need-based approach to
decide the sum insured. “A simple
thumb rule is 15-20 times annual
incomeforsalariedindividuals,and
10-15timesaverageannualprofitfor
self-employed buyers,” says Nar-
endraBharindwal,president,Insur-
ance Brokers Association of India.
The needs-based method is more
objective. “It considers liabilities,
likehomeloan,education loan,and
business debt; future family
expenses like children’s education,
marriageandlifestylecosts; income
replacementor thenumberofyears
your family will depend on your
income,”addsBharindwal.

Reduce this amount by the
value of existing assets. “Young
earners should start with amini-
mum ~1 crore cover to stay pro-

tected against rising costs and
inflation,” says Shilpa Arora,
cofounder and chief operating
officer, InsuranceSamadhan.

Suitablepolicytenure
The policy period should last so
longasdependants requirefinan-
cial compensation if the bread-
winner is nomore. “The coverage
should end when you no longer
haveoutstandingfinancialobliga-
tions or need for income replace-
ment for lovedones,” saysBhavna
Verma,chief&appointedactuary,
IndiaFirst Life. She adds that the
realistic retirement age should be
the minimum benchmark, with
somebufferforadverseoutcomes.
Arorasaysextendingcoverbeyond

60-65 increases premiums with-
outofferingrealvalue.

Levelorincreasingcover
A level cover ensures a fixed sum
assured throughout thepolicy term.
“Itsuitsbuyerswithplateauedliabil-
ities,” says Milind Tayde, head -
employee benefits, Anand Rathi
InsuranceBroking.Intheincreasing
coveroption,thesumassuredgrows
annually. “Thishelps thecoverkeep
pace with inflation and rising life-
stylecosts,”saysRajeevChugh,chief
financial officer, Generali Central
Life Insurance. According to him,
younger customers should opt for
increasing cover as their financial
commitmentsarelikelytoriseinthe
future. Nochiketa Dixit, managing
director – industries, EdME Insur-
ance Brokers, points out that it
ensurescontinuedinsurabilitywith-
out freshmedical tests.

Rightpayoutoptionandriders
Customers canchoose lumpsum,
monthly income or a combina-
tion. “A lumpsumworks better in
a scenario where the family can
manage large amounts of claims
payout inaresponsiblemanner.A
monthly payout is recommended
when the family is not financially
evolved,” saysTayde.Theoptimal
payoutmethod,accordingtohim,
is a combinationof the two.Adda
fewessential riders formorecom-
prehensive coverage. “Essential
ridersthatenhanceprotectionata
modest cost include accidental
death benefit, critical illness, and
waiverofpremium,”saysDixit.

Keyparameterstocheck
Claimsettlementratio(CSR):It isthe
percentage of claims paid of the
total claims received in a year. “A
consistentlyhighCSR,ideallyabove
97 per cent, indicates that the

insurerhonoursclaimsreliablyand
hasefficientclaim-processingprac-
tices. Check the three-year or five-
year average CSR, as a single year’s
data can be misleading,” says
Verma. She suggests looking at the
claimamount settlement ratio also
tounderstandhow insurers handle
large claims. “Reviewing turn-
around time, reasons for claim
repudiation, and grievance data
givesa fullerpicture,”addsVerma.
Persistency ratio: It showshow
manycustomerscontinuetheir
policiesyearafteryear. “Ahigher
persistencyratio indicates trust,
betterserviceandfewerdis-
putes,” saysArora.
Premiumcomparison:Anon-
competitivepremiumisanon-
starter inaprice-sensitivemarket,
accordingtoTayde.“Makesure
youcomparethepremiumforthe
samesumassured, tenure,riders
andpayoutoptions,”saysBha-
rindwal.Hesuggestsnotchoosing
solelyonprice,asverylowpre-
miumscouldindicate limitedfea-
turesorstricterunderwriting.
Underwriting terms:Gowitha
playerwithtransparentunder-
writingpractices. “Checkmedical
requirements,howhealthcondi-
tionsareevaluated,andwhether
lifestyledisclosures impactpre-
miums,”saysArora.

Exclusionstowatchoutfor
Beforepurchase,understandthe
majorexclusions.“Commonexclu-
sionsincludedeathduetoself-
inflictedinjurieswithinaspecified
waitingperiod,participationinhaz-
ardousactivitieswithoutdeclara-
tion,non-disclosureofpre-existing
conditions,anddeathsarisingfrom
unlawfulacts,”saysChugh.
vvvvvvvvvvvvvvvvvvvvvvvv
Thewriter isaMumbai-based
independent journalist

your
money

India’s tradedeficitwidenedtoan
all-timehighof$41.7billionin
October2025asgoldandsilver
importsexplodedaheadoffesti-
vals, raisingfreshconcernsforthe
rupeeevenastheunderlyingexter-
nalsectorremainsbroadlystable.

Rupeeoutlook:Weaknearterm,
somerelief ifUSdeal issealed
lRupeeseesnear-termheadwinds.

lArecordtradedeficit,weakFII
flowsandtariffuncertaintyare
expectedtokeeppressureonthe
currency,withUSD-INRpro-
jectedtooscillatebetween88.3
and88.8 inthecomingweeks.

Whatthismeansfor investors
lGold’s role inthetradedeficit is
temporary,but themetalmay
remainvolatile innear termas

demandnormalisesafter festivals
lRupeeweakness is likely inthe
short term,benefitingthosewith
overseasassetsor income
lExport-orientedfirmsmay
seeearningssupport if
rupeestaysweak
lGlobal risksremain—tighter
financialconditions inJapanor
slowingglobalgrowthcouldpress-
ureEMcurrenciesandflows.

Whatshouldinvestorsdo?
lGold:Expectvolatility,
notacollapse
lGolddemandwasfront-loaded,
expertsexpectgoldandsilver imp-
orts tonormaliseasQ3progresses.
lStay invested ingoldasa
hedge; rupeeweakness
supportsdomesticprices.
lAvoidaggressive freshbuying
unlessUSD-INRdips towards87.5.

Pick insurerwith
consistently high claim
settlement ratio

Readfull reporthere:mybs.in/2erfHqL Compiled by Sunainaa Chadha

Rupee lands above88per dollar:What does itmean for yourmoney?

Term inSurance
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Key dos and don’ts
Avoid delaying purchasen
as costs rise
Annual premium payment isn
more economical than monthly
Complete nominations andn
inform nominees
Use free-look tomake correctionsn

Review cover every 3-5 yearsn

NiftyPSUBank index
extends red-hot streak
Nikita Vashisht
NewDelhi, 18November

Stocks of public-sector banks
(PSBs)haveturnedintosomeofthe
most reliable money-makers for
investors in 2025. The Nifty
PSU Bank index has returned 11.2
percent in thepastmonth,evenas
other sectoral indices delivered
between –1.6 per cent and 4 per
cent,accordingtoAceEquitydata.

ThebenchmarkNifty50gained
1.2per centover the sameperiod.

This marks the third straight
year of the Nifty PSU Bank index
outperforming the Nifty Private
Bank index. Chokkalingam G,
founder and head of research at
EquinomicsResearch, expects the
PSU Bank index to stay ahead in
2026 as well. The rally in PSBs, he
added, is likely to pause only if the
rate-cut cycle reverses or inflation
shoots up — both of which seem
unlikely fornow.

Moreupside left?
Analysts say the PSB rally still has
roomtorun,arguingthatimprove-
ments in their financial health are
structural rather thancyclical.

“PSBs arenowdelivering a sus-
tainable return on assets (RoA) of
around 1 per cent, supported by
record profitability, sharply
improved asset quality, strong
capitalbuffers,andhealthieroper-
ating metrics,” said Anil Rego,
founder and fund manager at
RightHorizons PortfolioManage-
mentServices.

Fundamentally, major state-
owned banks posted double-digit
year-on-year (Y-o-Y) loan growth
in the July-September quarter of
2025-26.

Bank of India recorded credit
growth of 15.9 per cent, while
Canara Bank reported 14.8 per
cent. State Bank of India (SBI) and
Bank of Baroda saw credit growth
of 13.1 per cent and 12.2 per cent,
respectively.

Deposits at these banks rose

between 9.3 per cent and 13.4 per
centY-o-Y.

Large private banks — includ-
ing HDFC Bank, ICICI Bank, and
Axis Bank — also posted double-
digit loan growth of up to 12 per
cent, but still trailed their
public-sectorpeers.

Supportivevaluations
Most largePSBs continue to trade
at 0.8-1x forward price-to-book,
which remains reasonable given
their strengthened balance
sheets, RoA stabilising at 1-1.1 per
cent, and return on equity
holding at 16-18 per cent, Rego
said. These metrics, he added,
are comparable to those
of private banks, but PSBs
still trade at a meaningful valu-
ation discount.

Investment strategy
For long-term investors looking
to enter PSB stocks, analysts sug-
gest waiting for dips. “While the
underlying profitability cycle
remains intact, thismaynotbean
ideal entry point for short-term
investors as there could be
near-term net interest margin
pressure and moderation in
treasury gains. Investors with a
12-24-month view can still
add on dips, as valuations allow
room for a gradual aerating,”
Rego said.

InCred Equities, however,
prefers private banks over PSBs
from a long-term standpoint.
They believe PSBs will find it
tougher to maintain profitability
in the coming years as treasury
gains ease and the repo rate-cut
cycle bottoms out.

They favourAxis Bank,HDFC
Bank, and ICICI Bank over SBI,
and expect margin improve-
ment in PSBs to be cappeddue to
shallow marginal cost of funds-
based lending rate cuts, faster
attrition in investment yields,
and margin-dilutive incremen-
tal spreads.

“Healthy volume growth and
relatively better margin progres-
sion will aid outperformance for
large private banks. Core profit-
ability ison thecuspofa recovery,
and operating leverage could
drive better core operating per-
formance over the next two to
three years,” they said in a note.

Delivers 11% return in amonth as PSBs stay investor favourites

Index 1-month chg (%)
Nifty PSU Bank 11.17
Nifty IT 4.08
NiftyMetal 2.91
Nifty Pharma 2.76
Nifty Bank 2.16
Nifty Realty 1.24
Nifty 50 1.18
Nifty Auto 0.90
Nifty Private Bank 0.62
Nifty FMCG -1.66

Bank 1-mth chg (%)
Bank of India 19.69
Canara Bank 18.83
Indian Bank 13.78
Union Bank of India 12.72
State Bank of India 9.47
Note: Data from Oct 17 - Nov 17, 2025;
Source: ACE Equity

Sectoral indices

Top PSB performers

IllustratIon: ajaya mohanty
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himali Patel

The goods and services tax (GST)
exemptionon term insurancehas
made theseplanscheaperand led
to a rise in first-time purchases,
according tomedia reports. Large
insurers such asHDFC,Axis, and
SBIhavereportedhighersales.

Goforrightcoverageamount
Buyers may adopt either a thumb
rule or a need-based approach to
decide the sum insured. “A simple
thumb rule is 15-20 times annual
incomeforsalariedindividuals,and
10-15timesaverageannualprofitfor
self-employed buyers,” says Nar-
endraBharindwal,president,Insur-
ance Brokers Association of India.
The needs-based method is more
objective. “It considers liabilities,
likehomeloan,education loan,and
business debt; future family
expenses like children’s education,
marriageandlifestylecosts; income
replacementor thenumberofyears
your family will depend on your
income,”addsBharindwal.

Reduce this amount by the
value of existing assets. “Young
earners should start with amini-
mum ~1 crore cover to stay pro-

tected against rising costs and
inflation,” says Shilpa Arora,
cofounder and chief operating
officer, InsuranceSamadhan.

Suitablepolicytenure
The policy period should last so
longasdependants requirefinan-
cial compensation if the bread-
winner is nomore. “The coverage
should end when you no longer
haveoutstandingfinancialobliga-
tions or need for income replace-
ment for lovedones,” saysBhavna
Verma,chief&appointedactuary,
IndiaFirst Life. She adds that the
realistic retirement age should be
the minimum benchmark, with
somebufferforadverseoutcomes.
Arorasaysextendingcoverbeyond

60-65 increases premiums with-
outofferingrealvalue.

Levelorincreasingcover
A level cover ensures a fixed sum
assured throughout thepolicy term.
“Itsuitsbuyerswithplateauedliabil-
ities,” says Milind Tayde, head -
employee benefits, Anand Rathi
InsuranceBroking.Intheincreasing
coveroption,thesumassuredgrows
annually. “Thishelps thecoverkeep
pace with inflation and rising life-
stylecosts,”saysRajeevChugh,chief
financial officer, Generali Central
Life Insurance. According to him,
younger customers should opt for
increasing cover as their financial
commitmentsarelikelytoriseinthe
future. Nochiketa Dixit, managing
director – industries, EdME Insur-
ance Brokers, points out that it
ensurescontinuedinsurabilitywith-
out freshmedical tests.

Rightpayoutoptionandriders
Customers canchoose lumpsum,
monthly income or a combina-
tion. “A lumpsumworks better in
a scenario where the family can
manage large amounts of claims
payout inaresponsiblemanner.A
monthly payout is recommended
when the family is not financially
evolved,” saysTayde.Theoptimal
payoutmethod,accordingtohim,
is a combinationof the two.Adda
fewessential riders formorecom-
prehensive coverage. “Essential
ridersthatenhanceprotectionata
modest cost include accidental
death benefit, critical illness, and
waiverofpremium,”saysDixit.

Keyparameterstocheck
Claimsettlementratio(CSR):It isthe
percentage of claims paid of the
total claims received in a year. “A
consistentlyhighCSR,ideallyabove
97 per cent, indicates that the

insurerhonoursclaimsreliablyand
hasefficientclaim-processingprac-
tices. Check the three-year or five-
year average CSR, as a single year’s
data can be misleading,” says
Verma. She suggests looking at the
claimamount settlement ratio also
tounderstandhow insurers handle
large claims. “Reviewing turn-
around time, reasons for claim
repudiation, and grievance data
givesa fullerpicture,”addsVerma.
Persistency ratio: It showshow
manycustomerscontinuetheir
policiesyearafteryear. “Ahigher
persistencyratio indicates trust,
betterserviceandfewerdis-
putes,” saysArora.
Premiumcomparison:Anon-
competitivepremiumisanon-
starter inaprice-sensitivemarket,
accordingtoTayde.“Makesure
youcomparethepremiumforthe
samesumassured, tenure,riders
andpayoutoptions,”saysBha-
rindwal.Hesuggestsnotchoosing
solelyonprice,asverylowpre-
miumscouldindicate limitedfea-
turesorstricterunderwriting.
Underwriting terms:Gowitha
playerwithtransparentunder-
writingpractices. “Checkmedical
requirements,howhealthcondi-
tionsareevaluated,andwhether
lifestyledisclosures impactpre-
miums,”saysArora.

Exclusionstowatchoutfor
Beforepurchase,understandthe
majorexclusions.“Commonexclu-
sionsincludedeathduetoself-
inflictedinjurieswithinaspecified
waitingperiod,participationinhaz-
ardousactivitieswithoutdeclara-
tion,non-disclosureofpre-existing
conditions,anddeathsarisingfrom
unlawfulacts,”saysChugh.
vvvvvvvvvvvvvvvvvvvvvvvv
Thewriter isaMumbai-based
independent journalist
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India’s tradedeficitwidenedtoan
all-timehighof$41.7billionin
October2025asgoldandsilver
importsexplodedaheadoffesti-
vals, raisingfreshconcernsforthe
rupeeevenastheunderlyingexter-
nalsectorremainsbroadlystable.

Rupeeoutlook:Weaknearterm,
somerelief ifUSdeal issealed
lRupeeseesnear-termheadwinds.

lArecordtradedeficit,weakFII
flowsandtariffuncertaintyare
expectedtokeeppressureonthe
currency,withUSD-INRpro-
jectedtooscillatebetween88.3
and88.8 inthecomingweeks.

Whatthismeansfor investors
lGold’s role inthetradedeficit is
temporary,but themetalmay
remainvolatile innear termas

demandnormalisesafter festivals
lRupeeweakness is likely inthe
short term,benefitingthosewith
overseasassetsor income
lExport-orientedfirmsmay
seeearningssupport if
rupeestaysweak
lGlobal risksremain—tighter
financialconditions inJapanor
slowingglobalgrowthcouldpress-
ureEMcurrenciesandflows.

Whatshouldinvestorsdo?
lGold:Expectvolatility,
notacollapse
lGolddemandwasfront-loaded,
expertsexpectgoldandsilver imp-
orts tonormaliseasQ3progresses.
lStay invested ingoldasa
hedge; rupeeweakness
supportsdomesticprices.
lAvoidaggressive freshbuying
unlessUSD-INRdips towards87.5.

Pick insurerwith
consistently high claim
settlement ratio

Readfull reporthere:mybs.in/2erfHqL Compiled by Sunainaa Chadha

Rupee lands above88per dollar:What does itmean for yourmoney?

Term inSurance
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Key dos and don’ts
Avoid delaying purchasen
as costs rise
Annual premium payment isn
more economical than monthly
Complete nominations andn
inform nominees
Use free-look tomake correctionsn

Review cover every 3-5 yearsn

NiftyPSUBank index
extends red-hot streak
Nikita Vashisht
NewDelhi, 18November

Stocks of public-sector banks
(PSBs)haveturnedintosomeofthe
most reliable money-makers for
investors in 2025. The Nifty
PSU Bank index has returned 11.2
percent in thepastmonth,evenas
other sectoral indices delivered
between –1.6 per cent and 4 per
cent,accordingtoAceEquitydata.

ThebenchmarkNifty50gained
1.2per centover the sameperiod.

This marks the third straight
year of the Nifty PSU Bank index
outperforming the Nifty Private
Bank index. Chokkalingam G,
founder and head of research at
EquinomicsResearch, expects the
PSU Bank index to stay ahead in
2026 as well. The rally in PSBs, he
added, is likely to pause only if the
rate-cut cycle reverses or inflation
shoots up — both of which seem
unlikely fornow.

Moreupside left?
Analysts say the PSB rally still has
roomtorun,arguingthatimprove-
ments in their financial health are
structural rather thancyclical.

“PSBs arenowdelivering a sus-
tainable return on assets (RoA) of
around 1 per cent, supported by
record profitability, sharply
improved asset quality, strong
capitalbuffers,andhealthieroper-
ating metrics,” said Anil Rego,
founder and fund manager at
RightHorizons PortfolioManage-
mentServices.

Fundamentally, major state-
owned banks posted double-digit
year-on-year (Y-o-Y) loan growth
in the July-September quarter of
2025-26.

Bank of India recorded credit
growth of 15.9 per cent, while
Canara Bank reported 14.8 per
cent. State Bank of India (SBI) and
Bank of Baroda saw credit growth
of 13.1 per cent and 12.2 per cent,
respectively.

Deposits at these banks rose

between 9.3 per cent and 13.4 per
centY-o-Y.

Large private banks — includ-
ing HDFC Bank, ICICI Bank, and
Axis Bank — also posted double-
digit loan growth of up to 12 per
cent, but still trailed their
public-sectorpeers.

Supportivevaluations
Most largePSBs continue to trade
at 0.8-1x forward price-to-book,
which remains reasonable given
their strengthened balance
sheets, RoA stabilising at 1-1.1 per
cent, and return on equity
holding at 16-18 per cent, Rego
said. These metrics, he added,
are comparable to those
of private banks, but PSBs
still trade at a meaningful valu-
ation discount.

Investment strategy
For long-term investors looking
to enter PSB stocks, analysts sug-
gest waiting for dips. “While the
underlying profitability cycle
remains intact, thismaynotbean
ideal entry point for short-term
investors as there could be
near-term net interest margin
pressure and moderation in
treasury gains. Investors with a
12-24-month view can still
add on dips, as valuations allow
room for a gradual aerating,”
Rego said.

InCred Equities, however,
prefers private banks over PSBs
from a long-term standpoint.
They believe PSBs will find it
tougher to maintain profitability
in the coming years as treasury
gains ease and the repo rate-cut
cycle bottoms out.

They favourAxis Bank,HDFC
Bank, and ICICI Bank over SBI,
and expect margin improve-
ment in PSBs to be cappeddue to
shallow marginal cost of funds-
based lending rate cuts, faster
attrition in investment yields,
and margin-dilutive incremen-
tal spreads.

“Healthy volume growth and
relatively better margin progres-
sion will aid outperformance for
large private banks. Core profit-
ability ison thecuspofa recovery,
and operating leverage could
drive better core operating per-
formance over the next two to
three years,” they said in a note.

Delivers 11% return in amonth as PSBs stay investor favourites

Index 1-month chg (%)
Nifty PSU Bank 11.17
Nifty IT 4.08
NiftyMetal 2.91
Nifty Pharma 2.76
Nifty Bank 2.16
Nifty Realty 1.24
Nifty 50 1.18
Nifty Auto 0.90
Nifty Private Bank 0.62
Nifty FMCG -1.66

Bank 1-mth chg (%)
Bank of India 19.69
Canara Bank 18.83
Indian Bank 13.78
Union Bank of India 12.72
State Bank of India 9.47
Note: Data from Oct 17 - Nov 17, 2025;
Source: ACE Equity

Sectoral indices

Top PSB performers

IllustratIon: ajaya mohanty
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himali Patel

The goods and services tax (GST)
exemptionon term insurancehas
made theseplanscheaperand led
to a rise in first-time purchases,
according tomedia reports. Large
insurers such asHDFC,Axis, and
SBIhavereportedhighersales.

Goforrightcoverageamount
Buyers may adopt either a thumb
rule or a need-based approach to
decide the sum insured. “A simple
thumb rule is 15-20 times annual
incomeforsalariedindividuals,and
10-15timesaverageannualprofitfor
self-employed buyers,” says Nar-
endraBharindwal,president,Insur-
ance Brokers Association of India.
The needs-based method is more
objective. “It considers liabilities,
likehomeloan,education loan,and
business debt; future family
expenses like children’s education,
marriageandlifestylecosts; income
replacementor thenumberofyears
your family will depend on your
income,”addsBharindwal.

Reduce this amount by the
value of existing assets. “Young
earners should start with amini-
mum ~1 crore cover to stay pro-

tected against rising costs and
inflation,” says Shilpa Arora,
cofounder and chief operating
officer, InsuranceSamadhan.

Suitablepolicytenure
The policy period should last so
longasdependants requirefinan-
cial compensation if the bread-
winner is nomore. “The coverage
should end when you no longer
haveoutstandingfinancialobliga-
tions or need for income replace-
ment for lovedones,” saysBhavna
Verma,chief&appointedactuary,
IndiaFirst Life. She adds that the
realistic retirement age should be
the minimum benchmark, with
somebufferforadverseoutcomes.
Arorasaysextendingcoverbeyond

60-65 increases premiums with-
outofferingrealvalue.

Levelorincreasingcover
A level cover ensures a fixed sum
assured throughout thepolicy term.
“Itsuitsbuyerswithplateauedliabil-
ities,” says Milind Tayde, head -
employee benefits, Anand Rathi
InsuranceBroking.Intheincreasing
coveroption,thesumassuredgrows
annually. “Thishelps thecoverkeep
pace with inflation and rising life-
stylecosts,”saysRajeevChugh,chief
financial officer, Generali Central
Life Insurance. According to him,
younger customers should opt for
increasing cover as their financial
commitmentsarelikelytoriseinthe
future. Nochiketa Dixit, managing
director – industries, EdME Insur-
ance Brokers, points out that it
ensurescontinuedinsurabilitywith-
out freshmedical tests.

Rightpayoutoptionandriders
Customers canchoose lumpsum,
monthly income or a combina-
tion. “A lumpsumworks better in
a scenario where the family can
manage large amounts of claims
payout inaresponsiblemanner.A
monthly payout is recommended
when the family is not financially
evolved,” saysTayde.Theoptimal
payoutmethod,accordingtohim,
is a combinationof the two.Adda
fewessential riders formorecom-
prehensive coverage. “Essential
ridersthatenhanceprotectionata
modest cost include accidental
death benefit, critical illness, and
waiverofpremium,”saysDixit.

Keyparameterstocheck
Claimsettlementratio(CSR):It isthe
percentage of claims paid of the
total claims received in a year. “A
consistentlyhighCSR,ideallyabove
97 per cent, indicates that the

insurerhonoursclaimsreliablyand
hasefficientclaim-processingprac-
tices. Check the three-year or five-
year average CSR, as a single year’s
data can be misleading,” says
Verma. She suggests looking at the
claimamount settlement ratio also
tounderstandhow insurers handle
large claims. “Reviewing turn-
around time, reasons for claim
repudiation, and grievance data
givesa fullerpicture,”addsVerma.
Persistency ratio: It showshow
manycustomerscontinuetheir
policiesyearafteryear. “Ahigher
persistencyratio indicates trust,
betterserviceandfewerdis-
putes,” saysArora.
Premiumcomparison:Anon-
competitivepremiumisanon-
starter inaprice-sensitivemarket,
accordingtoTayde.“Makesure
youcomparethepremiumforthe
samesumassured, tenure,riders
andpayoutoptions,”saysBha-
rindwal.Hesuggestsnotchoosing
solelyonprice,asverylowpre-
miumscouldindicate limitedfea-
turesorstricterunderwriting.
Underwriting terms:Gowitha
playerwithtransparentunder-
writingpractices. “Checkmedical
requirements,howhealthcondi-
tionsareevaluated,andwhether
lifestyledisclosures impactpre-
miums,”saysArora.

Exclusionstowatchoutfor
Beforepurchase,understandthe
majorexclusions.“Commonexclu-
sionsincludedeathduetoself-
inflictedinjurieswithinaspecified
waitingperiod,participationinhaz-
ardousactivitieswithoutdeclara-
tion,non-disclosureofpre-existing
conditions,anddeathsarisingfrom
unlawfulacts,”saysChugh.
vvvvvvvvvvvvvvvvvvvvvvvv
Thewriter isaMumbai-based
independent journalist

your
money

India’s tradedeficitwidenedtoan
all-timehighof$41.7billionin
October2025asgoldandsilver
importsexplodedaheadoffesti-
vals, raisingfreshconcernsforthe
rupeeevenastheunderlyingexter-
nalsectorremainsbroadlystable.

Rupeeoutlook:Weaknearterm,
somerelief ifUSdeal issealed
lRupeeseesnear-termheadwinds.

lArecordtradedeficit,weakFII
flowsandtariffuncertaintyare
expectedtokeeppressureonthe
currency,withUSD-INRpro-
jectedtooscillatebetween88.3
and88.8 inthecomingweeks.

Whatthismeansfor investors
lGold’s role inthetradedeficit is
temporary,but themetalmay
remainvolatile innear termas

demandnormalisesafter festivals
lRupeeweakness is likely inthe
short term,benefitingthosewith
overseasassetsor income
lExport-orientedfirmsmay
seeearningssupport if
rupeestaysweak
lGlobal risksremain—tighter
financialconditions inJapanor
slowingglobalgrowthcouldpress-
ureEMcurrenciesandflows.

Whatshouldinvestorsdo?
lGold:Expectvolatility,
notacollapse
lGolddemandwasfront-loaded,
expertsexpectgoldandsilver imp-
orts tonormaliseasQ3progresses.
lStay invested ingoldasa
hedge; rupeeweakness
supportsdomesticprices.
lAvoidaggressive freshbuying
unlessUSD-INRdips towards87.5.

Pick insurerwith
consistently high claim
settlement ratio

Readfull reporthere:mybs.in/2erfHqL Compiled by Sunainaa Chadha

Rupee lands above88per dollar:What does itmean for yourmoney?

Term inSurance
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Key dos and don’ts
Avoid delaying purchasen
as costs rise
Annual premium payment isn
more economical than monthly
Complete nominations andn
inform nominees
Use free-look tomake correctionsn

Review cover every 3-5 yearsn

NiftyPSUBank index
extends red-hot streak
Nikita Vashisht
NewDelhi, 18November

Stocks of public-sector banks
(PSBs)haveturnedintosomeofthe
most reliable money-makers for
investors in 2025. The Nifty
PSU Bank index has returned 11.2
percent in thepastmonth,evenas
other sectoral indices delivered
between –1.6 per cent and 4 per
cent,accordingtoAceEquitydata.

ThebenchmarkNifty50gained
1.2per centover the sameperiod.

This marks the third straight
year of the Nifty PSU Bank index
outperforming the Nifty Private
Bank index. Chokkalingam G,
founder and head of research at
EquinomicsResearch, expects the
PSU Bank index to stay ahead in
2026 as well. The rally in PSBs, he
added, is likely to pause only if the
rate-cut cycle reverses or inflation
shoots up — both of which seem
unlikely fornow.

Moreupside left?
Analysts say the PSB rally still has
roomtorun,arguingthatimprove-
ments in their financial health are
structural rather thancyclical.

“PSBs arenowdelivering a sus-
tainable return on assets (RoA) of
around 1 per cent, supported by
record profitability, sharply
improved asset quality, strong
capitalbuffers,andhealthieroper-
ating metrics,” said Anil Rego,
founder and fund manager at
RightHorizons PortfolioManage-
mentServices.

Fundamentally, major state-
owned banks posted double-digit
year-on-year (Y-o-Y) loan growth
in the July-September quarter of
2025-26.

Bank of India recorded credit
growth of 15.9 per cent, while
Canara Bank reported 14.8 per
cent. State Bank of India (SBI) and
Bank of Baroda saw credit growth
of 13.1 per cent and 12.2 per cent,
respectively.

Deposits at these banks rose

between 9.3 per cent and 13.4 per
centY-o-Y.

Large private banks — includ-
ing HDFC Bank, ICICI Bank, and
Axis Bank — also posted double-
digit loan growth of up to 12 per
cent, but still trailed their
public-sectorpeers.

Supportivevaluations
Most largePSBs continue to trade
at 0.8-1x forward price-to-book,
which remains reasonable given
their strengthened balance
sheets, RoA stabilising at 1-1.1 per
cent, and return on equity
holding at 16-18 per cent, Rego
said. These metrics, he added,
are comparable to those
of private banks, but PSBs
still trade at a meaningful valu-
ation discount.

Investment strategy
For long-term investors looking
to enter PSB stocks, analysts sug-
gest waiting for dips. “While the
underlying profitability cycle
remains intact, thismaynotbean
ideal entry point for short-term
investors as there could be
near-term net interest margin
pressure and moderation in
treasury gains. Investors with a
12-24-month view can still
add on dips, as valuations allow
room for a gradual aerating,”
Rego said.

InCred Equities, however,
prefers private banks over PSBs
from a long-term standpoint.
They believe PSBs will find it
tougher to maintain profitability
in the coming years as treasury
gains ease and the repo rate-cut
cycle bottoms out.

They favourAxis Bank,HDFC
Bank, and ICICI Bank over SBI,
and expect margin improve-
ment in PSBs to be cappeddue to
shallow marginal cost of funds-
based lending rate cuts, faster
attrition in investment yields,
and margin-dilutive incremen-
tal spreads.

“Healthy volume growth and
relatively better margin progres-
sion will aid outperformance for
large private banks. Core profit-
ability ison thecuspofa recovery,
and operating leverage could
drive better core operating per-
formance over the next two to
three years,” they said in a note.

Delivers 11% return in amonth as PSBs stay investor favourites

Index 1-month chg (%)
Nifty PSU Bank 11.17
Nifty IT 4.08
NiftyMetal 2.91
Nifty Pharma 2.76
Nifty Bank 2.16
Nifty Realty 1.24
Nifty 50 1.18
Nifty Auto 0.90
Nifty Private Bank 0.62
Nifty FMCG -1.66

Bank 1-mth chg (%)
Bank of India 19.69
Canara Bank 18.83
Indian Bank 13.78
Union Bank of India 12.72
State Bank of India 9.47
Note: Data from Oct 17 - Nov 17, 2025;
Source: ACE Equity

Sectoral indices

Top PSB performers

IllustratIon: ajaya mohanty
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himali Patel

The goods and services tax (GST)
exemptionon term insurancehas
made theseplanscheaperand led
to a rise in first-time purchases,
according tomedia reports. Large
insurers such asHDFC,Axis, and
SBIhavereportedhighersales.

Goforrightcoverageamount
Buyers may adopt either a thumb
rule or a need-based approach to
decide the sum insured. “A simple
thumb rule is 15-20 times annual
incomeforsalariedindividuals,and
10-15timesaverageannualprofitfor
self-employed buyers,” says Nar-
endraBharindwal,president,Insur-
ance Brokers Association of India.
The needs-based method is more
objective. “It considers liabilities,
likehomeloan,education loan,and
business debt; future family
expenses like children’s education,
marriageandlifestylecosts; income
replacementor thenumberofyears
your family will depend on your
income,”addsBharindwal.

Reduce this amount by the
value of existing assets. “Young
earners should start with amini-
mum ~1 crore cover to stay pro-

tected against rising costs and
inflation,” says Shilpa Arora,
cofounder and chief operating
officer, InsuranceSamadhan.

Suitablepolicytenure
The policy period should last so
longasdependants requirefinan-
cial compensation if the bread-
winner is nomore. “The coverage
should end when you no longer
haveoutstandingfinancialobliga-
tions or need for income replace-
ment for lovedones,” saysBhavna
Verma,chief&appointedactuary,
IndiaFirst Life. She adds that the
realistic retirement age should be
the minimum benchmark, with
somebufferforadverseoutcomes.
Arorasaysextendingcoverbeyond

60-65 increases premiums with-
outofferingrealvalue.

Levelorincreasingcover
A level cover ensures a fixed sum
assured throughout thepolicy term.
“Itsuitsbuyerswithplateauedliabil-
ities,” says Milind Tayde, head -
employee benefits, Anand Rathi
InsuranceBroking.Intheincreasing
coveroption,thesumassuredgrows
annually. “Thishelps thecoverkeep
pace with inflation and rising life-
stylecosts,”saysRajeevChugh,chief
financial officer, Generali Central
Life Insurance. According to him,
younger customers should opt for
increasing cover as their financial
commitmentsarelikelytoriseinthe
future. Nochiketa Dixit, managing
director – industries, EdME Insur-
ance Brokers, points out that it
ensurescontinuedinsurabilitywith-
out freshmedical tests.

Rightpayoutoptionandriders
Customers canchoose lumpsum,
monthly income or a combina-
tion. “A lumpsumworks better in
a scenario where the family can
manage large amounts of claims
payout inaresponsiblemanner.A
monthly payout is recommended
when the family is not financially
evolved,” saysTayde.Theoptimal
payoutmethod,accordingtohim,
is a combinationof the two.Adda
fewessential riders formorecom-
prehensive coverage. “Essential
ridersthatenhanceprotectionata
modest cost include accidental
death benefit, critical illness, and
waiverofpremium,”saysDixit.

Keyparameterstocheck
Claimsettlementratio(CSR):It isthe
percentage of claims paid of the
total claims received in a year. “A
consistentlyhighCSR,ideallyabove
97 per cent, indicates that the

insurerhonoursclaimsreliablyand
hasefficientclaim-processingprac-
tices. Check the three-year or five-
year average CSR, as a single year’s
data can be misleading,” says
Verma. She suggests looking at the
claimamount settlement ratio also
tounderstandhow insurers handle
large claims. “Reviewing turn-
around time, reasons for claim
repudiation, and grievance data
givesa fullerpicture,”addsVerma.
Persistency ratio: It showshow
manycustomerscontinuetheir
policiesyearafteryear. “Ahigher
persistencyratio indicates trust,
betterserviceandfewerdis-
putes,” saysArora.
Premiumcomparison:Anon-
competitivepremiumisanon-
starter inaprice-sensitivemarket,
accordingtoTayde.“Makesure
youcomparethepremiumforthe
samesumassured, tenure,riders
andpayoutoptions,”saysBha-
rindwal.Hesuggestsnotchoosing
solelyonprice,asverylowpre-
miumscouldindicate limitedfea-
turesorstricterunderwriting.
Underwriting terms:Gowitha
playerwithtransparentunder-
writingpractices. “Checkmedical
requirements,howhealthcondi-
tionsareevaluated,andwhether
lifestyledisclosures impactpre-
miums,”saysArora.

Exclusionstowatchoutfor
Beforepurchase,understandthe
majorexclusions.“Commonexclu-
sionsincludedeathduetoself-
inflictedinjurieswithinaspecified
waitingperiod,participationinhaz-
ardousactivitieswithoutdeclara-
tion,non-disclosureofpre-existing
conditions,anddeathsarisingfrom
unlawfulacts,”saysChugh.
vvvvvvvvvvvvvvvvvvvvvvvv
Thewriter isaMumbai-based
independent journalist

your
money

India’s tradedeficitwidenedtoan
all-timehighof$41.7billionin
October2025asgoldandsilver
importsexplodedaheadoffesti-
vals, raisingfreshconcernsforthe
rupeeevenastheunderlyingexter-
nalsectorremainsbroadlystable.

Rupeeoutlook:Weaknearterm,
somerelief ifUSdeal issealed
lRupeeseesnear-termheadwinds.

lArecordtradedeficit,weakFII
flowsandtariffuncertaintyare
expectedtokeeppressureonthe
currency,withUSD-INRpro-
jectedtooscillatebetween88.3
and88.8 inthecomingweeks.

Whatthismeansfor investors
lGold’s role inthetradedeficit is
temporary,but themetalmay
remainvolatile innear termas

demandnormalisesafter festivals
lRupeeweakness is likely inthe
short term,benefitingthosewith
overseasassetsor income
lExport-orientedfirmsmay
seeearningssupport if
rupeestaysweak
lGlobal risksremain—tighter
financialconditions inJapanor
slowingglobalgrowthcouldpress-
ureEMcurrenciesandflows.

Whatshouldinvestorsdo?
lGold:Expectvolatility,
notacollapse
lGolddemandwasfront-loaded,
expertsexpectgoldandsilver imp-
orts tonormaliseasQ3progresses.
lStay invested ingoldasa
hedge; rupeeweakness
supportsdomesticprices.
lAvoidaggressive freshbuying
unlessUSD-INRdips towards87.5.

Pick insurerwith
consistently high claim
settlement ratio

Readfull reporthere:mybs.in/2erfHqL Compiled by Sunainaa Chadha

Rupee lands above88per dollar:What does itmean for yourmoney?

Term inSurance
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Key dos and don’ts
Avoid delaying purchasen
as costs rise
Annual premium payment isn
more economical than monthly
Complete nominations andn
inform nominees
Use free-look tomake correctionsn

Review cover every 3-5 yearsn

NiftyPSUBank index
extends red-hot streak
Nikita Vashisht
NewDelhi, 18November

Stocks of public-sector banks
(PSBs)haveturnedintosomeofthe
most reliable money-makers for
investors in 2025. The Nifty
PSU Bank index has returned 11.2
percent in thepastmonth,evenas
other sectoral indices delivered
between –1.6 per cent and 4 per
cent,accordingtoAceEquitydata.

ThebenchmarkNifty50gained
1.2per centover the sameperiod.

This marks the third straight
year of the Nifty PSU Bank index
outperforming the Nifty Private
Bank index. Chokkalingam G,
founder and head of research at
EquinomicsResearch, expects the
PSU Bank index to stay ahead in
2026 as well. The rally in PSBs, he
added, is likely to pause only if the
rate-cut cycle reverses or inflation
shoots up — both of which seem
unlikely fornow.

Moreupside left?
Analysts say the PSB rally still has
roomtorun,arguingthatimprove-
ments in their financial health are
structural rather thancyclical.

“PSBs arenowdelivering a sus-
tainable return on assets (RoA) of
around 1 per cent, supported by
record profitability, sharply
improved asset quality, strong
capitalbuffers,andhealthieroper-
ating metrics,” said Anil Rego,
founder and fund manager at
RightHorizons PortfolioManage-
mentServices.

Fundamentally, major state-
owned banks posted double-digit
year-on-year (Y-o-Y) loan growth
in the July-September quarter of
2025-26.

Bank of India recorded credit
growth of 15.9 per cent, while
Canara Bank reported 14.8 per
cent. State Bank of India (SBI) and
Bank of Baroda saw credit growth
of 13.1 per cent and 12.2 per cent,
respectively.

Deposits at these banks rose

between 9.3 per cent and 13.4 per
centY-o-Y.

Large private banks — includ-
ing HDFC Bank, ICICI Bank, and
Axis Bank — also posted double-
digit loan growth of up to 12 per
cent, but still trailed their
public-sectorpeers.

Supportivevaluations
Most largePSBs continue to trade
at 0.8-1x forward price-to-book,
which remains reasonable given
their strengthened balance
sheets, RoA stabilising at 1-1.1 per
cent, and return on equity
holding at 16-18 per cent, Rego
said. These metrics, he added,
are comparable to those
of private banks, but PSBs
still trade at a meaningful valu-
ation discount.

Investment strategy
For long-term investors looking
to enter PSB stocks, analysts sug-
gest waiting for dips. “While the
underlying profitability cycle
remains intact, thismaynotbean
ideal entry point for short-term
investors as there could be
near-term net interest margin
pressure and moderation in
treasury gains. Investors with a
12-24-month view can still
add on dips, as valuations allow
room for a gradual aerating,”
Rego said.

InCred Equities, however,
prefers private banks over PSBs
from a long-term standpoint.
They believe PSBs will find it
tougher to maintain profitability
in the coming years as treasury
gains ease and the repo rate-cut
cycle bottoms out.

They favourAxis Bank,HDFC
Bank, and ICICI Bank over SBI,
and expect margin improve-
ment in PSBs to be cappeddue to
shallow marginal cost of funds-
based lending rate cuts, faster
attrition in investment yields,
and margin-dilutive incremen-
tal spreads.

“Healthy volume growth and
relatively better margin progres-
sion will aid outperformance for
large private banks. Core profit-
ability ison thecuspofa recovery,
and operating leverage could
drive better core operating per-
formance over the next two to
three years,” they said in a note.

Delivers 11% return in amonth as PSBs stay investor favourites

Index 1-month chg (%)
Nifty PSU Bank 11.17
Nifty IT 4.08
Nifty Metal 2.91
Nifty Pharma 2.76
Nifty Bank 2.16
Nifty Realty 1.24
Nifty 50 1.18
Nifty Auto 0.90
Nifty Private Bank 0.62
Nifty FMCG -1.66

Bank 1-mth chg (%)
Bank of India 19.69
Canara Bank 18.83
Indian Bank 13.78
Union Bank of India 12.72
State Bank of India 9.47
Note: Data from Oct 17 - Nov 17, 2025;
Source: ACE Equity

Sectoral indices

Top PSB performers

IllustratIon: ajaya mohanty
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himali Patel

The goods and services tax (GST)
exemptionon term insurancehas
made theseplanscheaperand led
to a rise in first-time purchases,
according tomedia reports. Large
insurers such asHDFC,Axis, and
SBIhavereportedhighersales.

Goforrightcoverageamount
Buyers may adopt either a thumb
rule or a need-based approach to
decide the sum insured. “A simple
thumb rule is 15-20 times annual
incomeforsalariedindividuals,and
10-15timesaverageannualprofitfor
self-employed buyers,” says Nar-
endraBharindwal,president,Insur-
ance Brokers Association of India.
The needs-based method is more
objective. “It considers liabilities,
likehomeloan,education loan,and
business debt; future family
expenses like children’s education,
marriageandlifestylecosts; income
replacementor thenumberofyears
your family will depend on your
income,”addsBharindwal.

Reduce this amount by the
value of existing assets. “Young
earners should start with amini-
mum ~1 crore cover to stay pro-

tected against rising costs and
inflation,” says Shilpa Arora,
cofounder and chief operating
officer, InsuranceSamadhan.

Suitablepolicytenure
The policy period should last so
longasdependants requirefinan-
cial compensation if the bread-
winner is nomore. “The coverage
should end when you no longer
haveoutstandingfinancialobliga-
tions or need for income replace-
ment for lovedones,” saysBhavna
Verma,chief&appointedactuary,
IndiaFirst Life. She adds that the
realistic retirement age should be
the minimum benchmark, with
somebufferforadverseoutcomes.
Arorasaysextendingcoverbeyond

60-65 increases premiums with-
outofferingrealvalue.

Levelorincreasingcover
A level cover ensures a fixed sum
assured throughout thepolicy term.
“Itsuitsbuyerswithplateauedliabil-
ities,” says Milind Tayde, head -
employee benefits, Anand Rathi
InsuranceBroking.Intheincreasing
coveroption,thesumassuredgrows
annually. “Thishelps thecoverkeep
pace with inflation and rising life-
stylecosts,”saysRajeevChugh,chief
financial officer, Generali Central
Life Insurance. According to him,
younger customers should opt for
increasing cover as their financial
commitmentsarelikelytoriseinthe
future. Nochiketa Dixit, managing
director – industries, EdME Insur-
ance Brokers, points out that it
ensurescontinuedinsurabilitywith-
out freshmedical tests.

Rightpayoutoptionandriders
Customers canchoose lumpsum,
monthly income or a combina-
tion. “A lumpsumworks better in
a scenario where the family can
manage large amounts of claims
payout inaresponsiblemanner.A
monthly payout is recommended
when the family is not financially
evolved,” saysTayde.Theoptimal
payoutmethod,accordingtohim,
is a combinationof the two.Adda
fewessential riders formorecom-
prehensive coverage. “Essential
ridersthatenhanceprotectionata
modest cost include accidental
death benefit, critical illness, and
waiverofpremium,”saysDixit.

Keyparameterstocheck
Claimsettlementratio(CSR):It isthe
percentage of claims paid of the
total claims received in a year. “A
consistentlyhighCSR,ideallyabove
97 per cent, indicates that the

insurerhonoursclaimsreliablyand
hasefficientclaim-processingprac-
tices. Check the three-year or five-
year average CSR, as a single year’s
data can be misleading,” says
Verma. She suggests looking at the
claimamount settlement ratio also
tounderstandhow insurers handle
large claims. “Reviewing turn-
around time, reasons for claim
repudiation, and grievance data
givesa fullerpicture,”addsVerma.
Persistency ratio: It showshow
manycustomerscontinuetheir
policiesyearafteryear. “Ahigher
persistencyratio indicates trust,
betterserviceandfewerdis-
putes,” saysArora.
Premiumcomparison:Anon-
competitivepremiumisanon-
starter inaprice-sensitivemarket,
accordingtoTayde.“Makesure
youcomparethepremiumforthe
samesumassured, tenure,riders
andpayoutoptions,”saysBha-
rindwal.Hesuggestsnotchoosing
solelyonprice,asverylowpre-
miumscouldindicate limitedfea-
turesorstricterunderwriting.
Underwriting terms:Gowitha
playerwithtransparentunder-
writingpractices. “Checkmedical
requirements,howhealthcondi-
tionsareevaluated,andwhether
lifestyledisclosures impactpre-
miums,”saysArora.

Exclusionstowatchoutfor
Beforepurchase,understandthe
majorexclusions.“Commonexclu-
sionsincludedeathduetoself-
inflictedinjurieswithinaspecified
waitingperiod,participationinhaz-
ardousactivitieswithoutdeclara-
tion,non-disclosureofpre-existing
conditions,anddeathsarisingfrom
unlawfulacts,”saysChugh.
vvvvvvvvvvvvvvvvvvvvvvvv
Thewriter isaMumbai-based
independent journalist

your
money

India’s tradedeficitwidenedtoan
all-timehighof$41.7billionin
October2025asgoldandsilver
importsexplodedaheadoffesti-
vals, raisingfreshconcernsforthe
rupeeevenastheunderlyingexter-
nalsectorremainsbroadlystable.

Rupeeoutlook:Weaknearterm,
somerelief ifUSdeal issealed
lRupeeseesnear-termheadwinds.

lArecordtradedeficit,weakFII
flowsandtariffuncertaintyare
expectedtokeeppressureonthe
currency,withUSD-INRpro-
jectedtooscillatebetween88.3
and88.8 inthecomingweeks.

Whatthismeansfor investors
lGold’s role inthetradedeficit is
temporary,but themetalmay
remainvolatile innear termas

demandnormalisesafter festivals
lRupeeweakness is likely inthe
short term,benefitingthosewith
overseasassetsor income
lExport-orientedfirmsmay
seeearningssupport if
rupeestaysweak
lGlobal risksremain—tighter
financialconditions inJapanor
slowingglobalgrowthcouldpress-
ureEMcurrenciesandflows.

Whatshouldinvestorsdo?
lGold:Expectvolatility,
notacollapse
lGolddemandwasfront-loaded,
expertsexpectgoldandsilver imp-
orts tonormaliseasQ3progresses.
lStay invested ingoldasa
hedge; rupeeweakness
supportsdomesticprices.
lAvoidaggressive freshbuying
unlessUSD-INRdips towards87.5.

Pick insurerwith
consistently high claim
settlement ratio

Readfull reporthere:mybs.in/2erfHqL Compiled by Sunainaa Chadha

Rupee lands above88per dollar:What does itmean for yourmoney?

Term inSurance
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Key dos and don’ts
Avoid delaying purchasen
as costs rise
Annual premium payment isn
more economical than monthly
Complete nominations andn
inform nominees
Use free-look tomake correctionsn

Review cover every 3-5 yearsn

NiftyPSUBank index
extends red-hot streak
Nikita Vashisht
NewDelhi, 18November

Stocks of public-sector banks
(PSBs)haveturnedintosomeofthe
most reliable money-makers for
investors in 2025. The Nifty
PSU Bank index has returned 11.2
percent in thepastmonth,evenas
other sectoral indices delivered
between –1.6 per cent and 4 per
cent,accordingtoAceEquitydata.

ThebenchmarkNifty50gained
1.2per centover the sameperiod.

This marks the third straight
year of the Nifty PSU Bank index
outperforming the Nifty Private
Bank index. Chokkalingam G,
founder and head of research at
EquinomicsResearch, expects the
PSU Bank index to stay ahead in
2026 as well. The rally in PSBs, he
added, is likely to pause only if the
rate-cut cycle reverses or inflation
shoots up — both of which seem
unlikely fornow.

Moreupside left?
Analysts say the PSB rally still has
roomtorun,arguingthatimprove-
ments in their financial health are
structural rather thancyclical.

“PSBs arenowdelivering a sus-
tainable return on assets (RoA) of
around 1 per cent, supported by
record profitability, sharply
improved asset quality, strong
capitalbuffers,andhealthieroper-
ating metrics,” said Anil Rego,
founder and fund manager at
RightHorizons PortfolioManage-
mentServices.

Fundamentally, major state-
owned banks posted double-digit
year-on-year (Y-o-Y) loan growth
in the July-September quarter of
2025-26.

Bank of India recorded credit
growth of 15.9 per cent, while
Canara Bank reported 14.8 per
cent. State Bank of India (SBI) and
Bank of Baroda saw credit growth
of 13.1 per cent and 12.2 per cent,
respectively.

Deposits at these banks rose

between 9.3 per cent and 13.4 per
centY-o-Y.

Large private banks — includ-
ing HDFC Bank, ICICI Bank, and
Axis Bank — also posted double-
digit loan growth of up to 12 per
cent, but still trailed their
public-sectorpeers.

Supportivevaluations
Most largePSBs continue to trade
at 0.8-1x forward price-to-book,
which remains reasonable given
their strengthened balance
sheets, RoA stabilising at 1-1.1 per
cent, and return on equity
holding at 16-18 per cent, Rego
said. These metrics, he added,
are comparable to those
of private banks, but PSBs
still trade at a meaningful valu-
ation discount.

Investment strategy
For long-term investors looking
to enter PSB stocks, analysts sug-
gest waiting for dips. “While the
underlying profitability cycle
remains intact, thismaynotbean
ideal entry point for short-term
investors as there could be
near-term net interest margin
pressure and moderation in
treasury gains. Investors with a
12-24-month view can still
add on dips, as valuations allow
room for a gradual aerating,”
Rego said.

InCred Equities, however,
prefers private banks over PSBs
from a long-term standpoint.
They believe PSBs will find it
tougher to maintain profitability
in the coming years as treasury
gains ease and the repo rate-cut
cycle bottoms out.

They favourAxis Bank,HDFC
Bank, and ICICI Bank over SBI,
and expect margin improve-
ment in PSBs to be cappeddue to
shallow marginal cost of funds-
based lending rate cuts, faster
attrition in investment yields,
and margin-dilutive incremen-
tal spreads.

“Healthy volume growth and
relatively better margin progres-
sion will aid outperformance for
large private banks. Core profit-
ability ison thecuspofa recovery,
and operating leverage could
drive better core operating per-
formance over the next two to
three years,” they said in a note.

Delivers 11% return in amonth as PSBs stay investor favourites

Index 1-month chg (%)
Nifty PSU Bank 11.17
Nifty IT 4.08
NiftyMetal 2.91
Nifty Pharma 2.76
Nifty Bank 2.16
Nifty Realty 1.24
Nifty 50 1.18
Nifty Auto 0.90
Nifty Private Bank 0.62
Nifty FMCG -1.66

Bank 1-mth chg (%)
Bank of India 19.69
Canara Bank 18.83
Indian Bank 13.78
Union Bank of India 12.72
State Bank of India 9.47
Note: Data from Oct 17 - Nov 17, 2025;
Source: ACE Equity

Sectoral indices

Top PSB performers

IllustratIon: ajaya mohanty
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himali Patel

The goods and services tax (GST)
exemptionon term insurancehas
made theseplanscheaperand led
to a rise in first-time purchases,
according tomedia reports. Large
insurers such asHDFC,Axis, and
SBIhavereportedhighersales.

Goforrightcoverageamount
Buyers may adopt either a thumb
rule or a need-based approach to
decide the sum insured. “A simple
thumb rule is 15-20 times annual
incomeforsalariedindividuals,and
10-15timesaverageannualprofitfor
self-employed buyers,” says Nar-
endraBharindwal,president,Insur-
ance Brokers Association of India.
The needs-based method is more
objective. “It considers liabilities,
likehomeloan,education loan,and
business debt; future family
expenses like children’s education,
marriageandlifestylecosts; income
replacementor thenumberofyears
your family will depend on your
income,”addsBharindwal.

Reduce this amount by the
value of existing assets. “Young
earners should start with amini-
mum ~1 crore cover to stay pro-

tected against rising costs and
inflation,” says Shilpa Arora,
cofounder and chief operating
officer, InsuranceSamadhan.

Suitablepolicytenure
The policy period should last so
longasdependants requirefinan-
cial compensation if the bread-
winner is nomore. “The coverage
should end when you no longer
haveoutstandingfinancialobliga-
tions or need for income replace-
ment for lovedones,” saysBhavna
Verma,chief&appointedactuary,
IndiaFirst Life. She adds that the
realistic retirement age should be
the minimum benchmark, with
somebufferforadverseoutcomes.
Arorasaysextendingcoverbeyond

60-65 increases premiums with-
outofferingrealvalue.

Levelorincreasingcover
A level cover ensures a fixed sum
assured throughout thepolicy term.
“Itsuitsbuyerswithplateauedliabil-
ities,” says Milind Tayde, head -
employee benefits, Anand Rathi
InsuranceBroking.Intheincreasing
coveroption,thesumassuredgrows
annually. “Thishelps thecoverkeep
pace with inflation and rising life-
stylecosts,”saysRajeevChugh,chief
financial officer, Generali Central
Life Insurance. According to him,
younger customers should opt for
increasing cover as their financial
commitmentsarelikelytoriseinthe
future. Nochiketa Dixit, managing
director – industries, EdME Insur-
ance Brokers, points out that it
ensurescontinuedinsurabilitywith-
out freshmedical tests.

Rightpayoutoptionandriders
Customers canchoose lumpsum,
monthly income or a combina-
tion. “A lumpsumworks better in
a scenario where the family can
manage large amounts of claims
payout inaresponsiblemanner.A
monthly payout is recommended
when the family is not financially
evolved,” saysTayde.Theoptimal
payoutmethod,accordingtohim,
is a combinationof the two.Adda
fewessential riders formorecom-
prehensive coverage. “Essential
ridersthatenhanceprotectionata
modest cost include accidental
death benefit, critical illness, and
waiverofpremium,”saysDixit.

Keyparameterstocheck
Claimsettlementratio(CSR):It isthe
percentage of claims paid of the
total claims received in a year. “A
consistentlyhighCSR,ideallyabove
97 per cent, indicates that the

insurerhonoursclaimsreliablyand
hasefficientclaim-processingprac-
tices. Check the three-year or five-
year average CSR, as a single year’s
data can be misleading,” says
Verma. She suggests looking at the
claimamount settlement ratio also
tounderstandhow insurers handle
large claims. “Reviewing turn-
around time, reasons for claim
repudiation, and grievance data
givesa fullerpicture,”addsVerma.
Persistency ratio: It showshow
manycustomerscontinuetheir
policiesyearafteryear. “Ahigher
persistencyratio indicates trust,
betterserviceandfewerdis-
putes,” saysArora.
Premiumcomparison:Anon-
competitivepremiumisanon-
starter inaprice-sensitivemarket,
accordingtoTayde.“Makesure
youcomparethepremiumforthe
samesumassured, tenure,riders
andpayoutoptions,”saysBha-
rindwal.Hesuggestsnotchoosing
solelyonprice,asverylowpre-
miumscouldindicate limitedfea-
turesorstricterunderwriting.
Underwriting terms:Gowitha
playerwithtransparentunder-
writingpractices. “Checkmedical
requirements,howhealthcondi-
tionsareevaluated,andwhether
lifestyledisclosures impactpre-
miums,”saysArora.

Exclusionstowatchoutfor
Beforepurchase,understandthe
majorexclusions.“Commonexclu-
sionsincludedeathduetoself-
inflictedinjurieswithinaspecified
waitingperiod,participationinhaz-
ardousactivitieswithoutdeclara-
tion,non-disclosureofpre-existing
conditions,anddeathsarisingfrom
unlawfulacts,”saysChugh.
vvvvvvvvvvvvvvvvvvvvvvvv
Thewriter isaMumbai-based
independent journalist

your
money

India’s tradedeficitwidenedtoan
all-timehighof$41.7billionin
October2025asgoldandsilver
importsexplodedaheadoffesti-
vals, raisingfreshconcernsforthe
rupeeevenastheunderlyingexter-
nalsectorremainsbroadlystable.

Rupeeoutlook:Weaknearterm,
somerelief ifUSdeal issealed
lRupeeseesnear-termheadwinds.

lArecordtradedeficit,weakFII
flowsandtariffuncertaintyare
expectedtokeeppressureonthe
currency,withUSD-INRpro-
jectedtooscillatebetween88.3
and88.8 inthecomingweeks.

Whatthismeansfor investors
lGold’s role inthetradedeficit is
temporary,but themetalmay
remainvolatile innear termas

demandnormalisesafter festivals
lRupeeweakness is likely inthe
short term,benefitingthosewith
overseasassetsor income
lExport-orientedfirmsmay
seeearningssupport if
rupeestaysweak
lGlobal risksremain—tighter
financialconditions inJapanor
slowingglobalgrowthcouldpress-
ureEMcurrenciesandflows.

Whatshouldinvestorsdo?
lGold:Expectvolatility,
notacollapse
lGolddemandwasfront-loaded,
expertsexpectgoldandsilver imp-
orts tonormaliseasQ3progresses.
lStay invested ingoldasa
hedge; rupeeweakness
supportsdomesticprices.
lAvoidaggressive freshbuying
unlessUSD-INRdips towards87.5.

Pick insurerwith
consistently high claim
settlement ratio

Readfull reporthere:mybs.in/2erfHqL Compiled by Sunainaa Chadha

Rupee lands above88per dollar:What does itmean for yourmoney?
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Key dos and don’ts
Avoid delaying purchasen
as costs rise
Annual premium payment isn
more economical than monthly
Complete nominations andn
inform nominees
Use free-look tomake correctionsn

Review cover every 3-5 yearsn

NiftyPSUBank index
extends red-hot streak
Nikita Vashisht
NewDelhi, 18November

Stocks of public-sector banks
(PSBs)haveturnedintosomeofthe
most reliable money-makers for
investors in 2025. The Nifty
PSU Bank index has returned 11.2
percent in thepastmonth,evenas
other sectoral indices delivered
between –1.6 per cent and 4 per
cent,accordingtoAceEquitydata.

ThebenchmarkNifty50gained
1.2per centover the sameperiod.

This marks the third straight
year of the Nifty PSU Bank index
outperforming the Nifty Private
Bank index. Chokkalingam G,
founder and head of research at
EquinomicsResearch, expects the
PSU Bank index to stay ahead in
2026 as well. The rally in PSBs, he
added, is likely to pause only if the
rate-cut cycle reverses or inflation
shoots up — both of which seem
unlikely fornow.

Moreupside left?
Analysts say the PSB rally still has
roomtorun,arguingthatimprove-
ments in their financial health are
structural rather thancyclical.

“PSBs arenowdelivering a sus-
tainable return on assets (RoA) of
around 1 per cent, supported by
record profitability, sharply
improved asset quality, strong
capitalbuffers,andhealthieroper-
ating metrics,” said Anil Rego,
founder and fund manager at
RightHorizons PortfolioManage-
mentServices.

Fundamentally, major state-
owned banks posted double-digit
year-on-year (Y-o-Y) loan growth
in the July-September quarter of
2025-26.

Bank of India recorded credit
growth of 15.9 per cent, while
Canara Bank reported 14.8 per
cent. State Bank of India (SBI) and
Bank of Baroda saw credit growth
of 13.1 per cent and 12.2 per cent,
respectively.

Deposits at these banks rose

between 9.3 per cent and 13.4 per
centY-o-Y.

Large private banks — includ-
ing HDFC Bank, ICICI Bank, and
Axis Bank — also posted double-
digit loan growth of up to 12 per
cent, but still trailed their
public-sectorpeers.

Supportivevaluations
Most largePSBs continue to trade
at 0.8-1x forward price-to-book,
which remains reasonable given
their strengthened balance
sheets, RoA stabilising at 1-1.1 per
cent, and return on equity
holding at 16-18 per cent, Rego
said. These metrics, he added,
are comparable to those
of private banks, but PSBs
still trade at a meaningful valu-
ation discount.

Investment strategy
For long-term investors looking
to enter PSB stocks, analysts sug-
gest waiting for dips. “While the
underlying profitability cycle
remains intact, thismaynotbean
ideal entry point for short-term
investors as there could be
near-term net interest margin
pressure and moderation in
treasury gains. Investors with a
12-24-month view can still
add on dips, as valuations allow
room for a gradual aerating,”
Rego said.

InCred Equities, however,
prefers private banks over PSBs
from a long-term standpoint.
They believe PSBs will find it
tougher to maintain profitability
in the coming years as treasury
gains ease and the repo rate-cut
cycle bottoms out.

They favourAxis Bank,HDFC
Bank, and ICICI Bank over SBI,
and expect margin improve-
ment in PSBs to be cappeddue to
shallow marginal cost of funds-
based lending rate cuts, faster
attrition in investment yields,
and margin-dilutive incremen-
tal spreads.

“Healthy volume growth and
relatively better margin progres-
sion will aid outperformance for
large private banks. Core profit-
ability ison thecuspofa recovery,
and operating leverage could
drive better core operating per-
formance over the next two to
three years,” they said in a note.

Delivers 11% return in amonth as PSBs stay investor favourites

Index 1-month chg (%)
Nifty PSU Bank 11.17
Nifty IT 4.08
NiftyMetal 2.91
Nifty Pharma 2.76
Nifty Bank 2.16
Nifty Realty 1.24
Nifty 50 1.18
Nifty Auto 0.90
Nifty Private Bank 0.62
Nifty FMCG -1.66

Bank 1-mth chg (%)
Bank of India 19.69
Canara Bank 18.83
Indian Bank 13.78
Union Bank of India 12.72
State Bank of India 9.47
Note: Data from Oct 17 - Nov 17, 2025;
Source: ACE Equity

Sectoral indices

Top PSB performers
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himali Patel

The goods and services tax (GST)
exemptionon term insurancehas
made theseplanscheaperand led
to a rise in first-time purchases,
according tomedia reports. Large
insurers such asHDFC,Axis, and
SBIhavereportedhighersales.

Goforrightcoverageamount
Buyers may adopt either a thumb
rule or a need-based approach to
decide the sum insured. “A simple
thumb rule is 15-20 times annual
incomeforsalariedindividuals,and
10-15timesaverageannualprofitfor
self-employed buyers,” says Nar-
endraBharindwal,president,Insur-
ance Brokers Association of India.
The needs-based method is more
objective. “It considers liabilities,
likehomeloan,education loan,and
business debt; future family
expenses like children’s education,
marriageandlifestylecosts; income
replacementor thenumberofyears
your family will depend on your
income,”addsBharindwal.

Reduce this amount by the
value of existing assets. “Young
earners should start with amini-
mum ~1 crore cover to stay pro-

tected against rising costs and
inflation,” says Shilpa Arora,
cofounder and chief operating
officer, InsuranceSamadhan.

Suitablepolicytenure
The policy period should last so
longasdependants requirefinan-
cial compensation if the bread-
winner is nomore. “The coverage
should end when you no longer
haveoutstandingfinancialobliga-
tions or need for income replace-
ment for lovedones,” saysBhavna
Verma,chief&appointedactuary,
IndiaFirst Life. She adds that the
realistic retirement age should be
the minimum benchmark, with
somebufferforadverseoutcomes.
Arorasaysextendingcoverbeyond

60-65 increases premiums with-
outofferingrealvalue.

Levelorincreasingcover
A level cover ensures a fixed sum
assured throughout thepolicy term.
“Itsuitsbuyerswithplateauedliabil-
ities,” says Milind Tayde, head -
employee benefits, Anand Rathi
InsuranceBroking.Intheincreasing
coveroption,thesumassuredgrows
annually. “Thishelps thecoverkeep
pace with inflation and rising life-
stylecosts,”saysRajeevChugh,chief
financial officer, Generali Central
Life Insurance. According to him,
younger customers should opt for
increasing cover as their financial
commitmentsarelikelytoriseinthe
future. Nochiketa Dixit, managing
director – industries, EdME Insur-
ance Brokers, points out that it
ensurescontinuedinsurabilitywith-
out freshmedical tests.

Rightpayoutoptionandriders
Customers canchoose lumpsum,
monthly income or a combina-
tion. “A lumpsumworks better in
a scenario where the family can
manage large amounts of claims
payout inaresponsiblemanner.A
monthly payout is recommended
when the family is not financially
evolved,” saysTayde.Theoptimal
payoutmethod,accordingtohim,
is a combinationof the two.Adda
fewessential riders formorecom-
prehensive coverage. “Essential
ridersthatenhanceprotectionata
modest cost include accidental
death benefit, critical illness, and
waiverofpremium,”saysDixit.

Keyparameterstocheck
Claimsettlementratio(CSR):It isthe
percentage of claims paid of the
total claims received in a year. “A
consistentlyhighCSR,ideallyabove
97 per cent, indicates that the

insurerhonoursclaimsreliablyand
hasefficientclaim-processingprac-
tices. Check the three-year or five-
year average CSR, as a single year’s
data can be misleading,” says
Verma. She suggests looking at the
claimamount settlement ratio also
tounderstandhow insurers handle
large claims. “Reviewing turn-
around time, reasons for claim
repudiation, and grievance data
givesa fullerpicture,”addsVerma.
Persistency ratio: It showshow
manycustomerscontinuetheir
policiesyearafteryear. “Ahigher
persistencyratio indicates trust,
betterserviceandfewerdis-
putes,” saysArora.
Premiumcomparison:Anon-
competitivepremiumisanon-
starter inaprice-sensitivemarket,
accordingtoTayde.“Makesure
youcomparethepremiumforthe
samesumassured, tenure,riders
andpayoutoptions,”saysBha-
rindwal.Hesuggestsnotchoosing
solelyonprice,asverylowpre-
miumscouldindicate limitedfea-
turesorstricterunderwriting.
Underwriting terms:Gowitha
playerwithtransparentunder-
writingpractices. “Checkmedical
requirements,howhealthcondi-
tionsareevaluated,andwhether
lifestyledisclosures impactpre-
miums,”saysArora.

Exclusionstowatchoutfor
Beforepurchase,understandthe
majorexclusions.“Commonexclu-
sionsincludedeathduetoself-
inflictedinjurieswithinaspecified
waitingperiod,participationinhaz-
ardousactivitieswithoutdeclara-
tion,non-disclosureofpre-existing
conditions,anddeathsarisingfrom
unlawfulacts,”saysChugh.
vvvvvvvvvvvvvvvvvvvvvvvv
Thewriter isaMumbai-based
independent journalist
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India’s tradedeficitwidenedtoan
all-timehighof$41.7billionin
October2025asgoldandsilver
importsexplodedaheadoffesti-
vals, raisingfreshconcernsforthe
rupeeevenastheunderlyingexter-
nalsectorremainsbroadlystable.

Rupeeoutlook:Weaknearterm,
somerelief ifUSdeal issealed
lRupeeseesnear-termheadwinds.

lArecordtradedeficit,weakFII
flowsandtariffuncertaintyare
expectedtokeeppressureonthe
currency,withUSD-INRpro-
jectedtooscillatebetween88.3
and88.8 inthecomingweeks.

Whatthismeansfor investors
lGold’s role inthetradedeficit is
temporary,but themetalmay
remainvolatile innear termas

demandnormalisesafter festivals
lRupeeweakness is likely inthe
short term,benefitingthosewith
overseasassetsor income
lExport-orientedfirmsmay
seeearningssupport if
rupeestaysweak
lGlobal risksremain—tighter
financialconditions inJapanor
slowingglobalgrowthcouldpress-
ureEMcurrenciesandflows.

Whatshouldinvestorsdo?
lGold:Expectvolatility,
notacollapse
lGolddemandwasfront-loaded,
expertsexpectgoldandsilver imp-
orts tonormaliseasQ3progresses.
lStay invested ingoldasa
hedge; rupeeweakness
supportsdomesticprices.
lAvoidaggressive freshbuying
unlessUSD-INRdips towards87.5.

Pick insurerwith
consistently high claim
settlement ratio

Readfull reporthere:mybs.in/2erfHqL Compiled by Sunainaa Chadha

Rupee lands above88per dollar:What does itmean for yourmoney?

Term inSurance
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Key dos and don’ts
Avoid delaying purchasen
as costs rise
Annual premium payment isn
more economical than monthly
Complete nominations andn
inform nominees
Use free-look tomake correctionsn

Review cover every 3-5 yearsn

NiftyPSUBank index
extends red-hot streak
Nikita Vashisht
NewDelhi, 18November

Stocks of public-sector banks
(PSBs)haveturnedintosomeofthe
most reliable money-makers for
investors in 2025. The Nifty
PSU Bank index has returned 11.2
percent in thepastmonth,evenas
other sectoral indices delivered
between –1.6 per cent and 4 per
cent,accordingtoAceEquitydata.

ThebenchmarkNifty50gained
1.2per centover the sameperiod.

This marks the third straight
year of the Nifty PSU Bank index
outperforming the Nifty Private
Bank index. Chokkalingam G,
founder and head of research at
EquinomicsResearch, expects the
PSU Bank index to stay ahead in
2026 as well. The rally in PSBs, he
added, is likely to pause only if the
rate-cut cycle reverses or inflation
shoots up — both of which seem
unlikely fornow.

Moreupside left?
Analysts say the PSB rally still has
roomtorun,arguingthatimprove-
ments in their financial health are
structural rather thancyclical.

“PSBs arenowdelivering a sus-
tainable return on assets (RoA) of
around 1 per cent, supported by
record profitability, sharply
improved asset quality, strong
capitalbuffers,andhealthieroper-
ating metrics,” said Anil Rego,
founder and fund manager at
RightHorizons PortfolioManage-
mentServices.

Fundamentally, major state-
owned banks posted double-digit
year-on-year (Y-o-Y) loan growth
in the July-September quarter of
2025-26.

Bank of India recorded credit
growth of 15.9 per cent, while
Canara Bank reported 14.8 per
cent. State Bank of India (SBI) and
Bank of Baroda saw credit growth
of 13.1 per cent and 12.2 per cent,
respectively.

Deposits at these banks rose

between 9.3 per cent and 13.4 per
centY-o-Y.

Large private banks — includ-
ing HDFC Bank, ICICI Bank, and
Axis Bank — also posted double-
digit loan growth of up to 12 per
cent, but still trailed their
public-sectorpeers.

Supportivevaluations
Most largePSBs continue to trade
at 0.8-1x forward price-to-book,
which remains reasonable given
their strengthened balance
sheets, RoA stabilising at 1-1.1 per
cent, and return on equity
holding at 16-18 per cent, Rego
said. These metrics, he added,
are comparable to those
of private banks, but PSBs
still trade at a meaningful valu-
ation discount.

Investment strategy
For long-term investors looking
to enter PSB stocks, analysts sug-
gest waiting for dips. “While the
underlying profitability cycle
remains intact, thismaynotbean
ideal entry point for short-term
investors as there could be
near-term net interest margin
pressure and moderation in
treasury gains. Investors with a
12-24-month view can still
add on dips, as valuations allow
room for a gradual aerating,”
Rego said.

InCred Equities, however,
prefers private banks over PSBs
from a long-term standpoint.
They believe PSBs will find it
tougher to maintain profitability
in the coming years as treasury
gains ease and the repo rate-cut
cycle bottoms out.

They favourAxis Bank,HDFC
Bank, and ICICI Bank over SBI,
and expect margin improve-
ment in PSBs to be cappeddue to
shallow marginal cost of funds-
based lending rate cuts, faster
attrition in investment yields,
and margin-dilutive incremen-
tal spreads.

“Healthy volume growth and
relatively better margin progres-
sion will aid outperformance for
large private banks. Core profit-
ability ison thecuspofa recovery,
and operating leverage could
drive better core operating per-
formance over the next two to
three years,” they said in a note.

Delivers 11% return in amonth as PSBs stay investor favourites

Index 1-month chg (%)
Nifty PSU Bank 11.17
Nifty IT 4.08
NiftyMetal 2.91
Nifty Pharma 2.76
Nifty Bank 2.16
Nifty Realty 1.24
Nifty 50 1.18
Nifty Auto 0.90
Nifty Private Bank 0.62
Nifty FMCG -1.66

Bank 1-mth chg (%)
Bank of India 19.69
Canara Bank 18.83
Indian Bank 13.78
Union Bank of India 12.72
State Bank of India 9.47
Note: Data from Oct 17 - Nov 17, 2025;
Source: ACE Equity

Sectoral indices

Top PSB performers

IllustratIon: ajaya mohanty
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himali Patel

The goods and services tax (GST)
exemptionon term insurancehas
made theseplanscheaperand led
to a rise in first-time purchases,
according tomedia reports. Large
insurers such asHDFC,Axis, and
SBIhavereportedhighersales.

Goforrightcoverageamount
Buyers may adopt either a thumb
rule or a need-based approach to
decide the sum insured. “A simple
thumb rule is 15-20 times annual
incomeforsalariedindividuals,and
10-15timesaverageannualprofitfor
self-employed buyers,” says Nar-
endraBharindwal,president,Insur-
ance Brokers Association of India.
The needs-based method is more
objective. “It considers liabilities,
likehomeloan,education loan,and
business debt; future family
expenses like children’s education,
marriageandlifestylecosts; income
replacementor thenumberofyears
your family will depend on your
income,”addsBharindwal.

Reduce this amount by the
value of existing assets. “Young
earners should start with amini-
mum ~1 crore cover to stay pro-

tected against rising costs and
inflation,” says Shilpa Arora,
cofounder and chief operating
officer, InsuranceSamadhan.

Suitablepolicytenure
The policy period should last so
longasdependants requirefinan-
cial compensation if the bread-
winner is nomore. “The coverage
should end when you no longer
haveoutstandingfinancialobliga-
tions or need for income replace-
ment for lovedones,” saysBhavna
Verma,chief&appointedactuary,
IndiaFirst Life. She adds that the
realistic retirement age should be
the minimum benchmark, with
somebufferforadverseoutcomes.
Arorasaysextendingcoverbeyond

60-65 increases premiums with-
outofferingrealvalue.

Levelorincreasingcover
A level cover ensures a fixed sum
assured throughout thepolicy term.
“Itsuitsbuyerswithplateauedliabil-
ities,” says Milind Tayde, head -
employee benefits, Anand Rathi
InsuranceBroking.Intheincreasing
coveroption,thesumassuredgrows
annually. “Thishelps thecoverkeep
pace with inflation and rising life-
stylecosts,”saysRajeevChugh,chief
financial officer, Generali Central
Life Insurance. According to him,
younger customers should opt for
increasing cover as their financial
commitmentsarelikelytoriseinthe
future. Nochiketa Dixit, managing
director – industries, EdME Insur-
ance Brokers, points out that it
ensurescontinuedinsurabilitywith-
out freshmedical tests.

Rightpayoutoptionandriders
Customers canchoose lumpsum,
monthly income or a combina-
tion. “A lumpsumworks better in
a scenario where the family can
manage large amounts of claims
payout inaresponsiblemanner.A
monthly payout is recommended
when the family is not financially
evolved,” saysTayde.Theoptimal
payoutmethod,accordingtohim,
is a combinationof the two.Adda
fewessential riders formorecom-
prehensive coverage. “Essential
ridersthatenhanceprotectionata
modest cost include accidental
death benefit, critical illness, and
waiverofpremium,”saysDixit.

Keyparameterstocheck
Claimsettlementratio(CSR):It isthe
percentage of claims paid of the
total claims received in a year. “A
consistentlyhighCSR,ideallyabove
97 per cent, indicates that the

insurerhonoursclaimsreliablyand
hasefficientclaim-processingprac-
tices. Check the three-year or five-
year average CSR, as a single year’s
data can be misleading,” says
Verma. She suggests looking at the
claimamount settlement ratio also
tounderstandhow insurers handle
large claims. “Reviewing turn-
around time, reasons for claim
repudiation, and grievance data
givesa fullerpicture,”addsVerma.
Persistency ratio: It showshow
manycustomerscontinuetheir
policiesyearafteryear. “Ahigher
persistencyratio indicates trust,
betterserviceandfewerdis-
putes,” saysArora.
Premiumcomparison:Anon-
competitivepremiumisanon-
starter inaprice-sensitivemarket,
accordingtoTayde.“Makesure
youcomparethepremiumforthe
samesumassured, tenure,riders
andpayoutoptions,”saysBha-
rindwal.Hesuggestsnotchoosing
solelyonprice,asverylowpre-
miumscouldindicate limitedfea-
turesorstricterunderwriting.
Underwriting terms:Gowitha
playerwithtransparentunder-
writingpractices. “Checkmedical
requirements,howhealthcondi-
tionsareevaluated,andwhether
lifestyledisclosures impactpre-
miums,”saysArora.

Exclusionstowatchoutfor
Beforepurchase,understandthe
majorexclusions.“Commonexclu-
sionsincludedeathduetoself-
inflictedinjurieswithinaspecified
waitingperiod,participationinhaz-
ardousactivitieswithoutdeclara-
tion,non-disclosureofpre-existing
conditions,anddeathsarisingfrom
unlawfulacts,”saysChugh.
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India’s tradedeficitwidenedtoan
all-timehighof$41.7billionin
October2025asgoldandsilver
importsexplodedaheadoffesti-
vals, raisingfreshconcernsforthe
rupeeevenastheunderlyingexter-
nalsectorremainsbroadlystable.

Rupeeoutlook:Weaknearterm,
somerelief ifUSdeal issealed
lRupeeseesnear-termheadwinds.

lArecordtradedeficit,weakFII
flowsandtariffuncertaintyare
expectedtokeeppressureonthe
currency,withUSD-INRpro-
jectedtooscillatebetween88.3
and88.8 inthecomingweeks.
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lGold’s role inthetradedeficit is
temporary,but themetalmay
remainvolatile innear termas

demandnormalisesafter festivals
lRupeeweakness is likely inthe
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lExport-orientedfirmsmay
seeearningssupport if
rupeestaysweak
lGlobal risksremain—tighter
financialconditions inJapanor
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ureEMcurrenciesandflows.
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expertsexpectgoldandsilver imp-
orts tonormaliseasQ3progresses.
lStay invested ingoldasa
hedge; rupeeweakness
supportsdomesticprices.
lAvoidaggressive freshbuying
unlessUSD-INRdips towards87.5.

Pick insurerwith
consistently high claim
settlement ratio

Readfull reporthere:mybs.in/2erfHqL Compiled by Sunainaa Chadha

Rupee lands above88per dollar:What does itmean for yourmoney?

Term inSurance

bbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbb

Key dos and don’ts
Avoid delaying purchasen
as costs rise
Annual premium payment isn
more economical than monthly
Complete nominations andn
inform nominees
Use free-look tomake correctionsn

Review cover every 3-5 yearsn

NiftyPSUBank index
extends red-hot streak
Nikita Vashisht
NewDelhi, 18November

Stocks of public-sector banks
(PSBs)haveturnedintosomeofthe
most reliable money-makers for
investors in 2025. The Nifty
PSU Bank index has returned 11.2
percent in thepastmonth,evenas
other sectoral indices delivered
between –1.6 per cent and 4 per
cent,accordingtoAceEquitydata.

ThebenchmarkNifty50gained
1.2per centover the sameperiod.

This marks the third straight
year of the Nifty PSU Bank index
outperforming the Nifty Private
Bank index. Chokkalingam G,
founder and head of research at
EquinomicsResearch, expects the
PSU Bank index to stay ahead in
2026 as well. The rally in PSBs, he
added, is likely to pause only if the
rate-cut cycle reverses or inflation
shoots up — both of which seem
unlikely fornow.

Moreupside left?
Analysts say the PSB rally still has
roomtorun,arguingthatimprove-
ments in their financial health are
structural rather thancyclical.

“PSBs arenowdelivering a sus-
tainable return on assets (RoA) of
around 1 per cent, supported by
record profitability, sharply
improved asset quality, strong
capitalbuffers,andhealthieroper-
ating metrics,” said Anil Rego,
founder and fund manager at
RightHorizons PortfolioManage-
mentServices.

Fundamentally, major state-
owned banks posted double-digit
year-on-year (Y-o-Y) loan growth
in the July-September quarter of
2025-26.

Bank of India recorded credit
growth of 15.9 per cent, while
Canara Bank reported 14.8 per
cent. State Bank of India (SBI) and
Bank of Baroda saw credit growth
of 13.1 per cent and 12.2 per cent,
respectively.

Deposits at these banks rose

between 9.3 per cent and 13.4 per
centY-o-Y.

Large private banks — includ-
ing HDFC Bank, ICICI Bank, and
Axis Bank — also posted double-
digit loan growth of up to 12 per
cent, but still trailed their
public-sectorpeers.

Supportivevaluations
Most largePSBs continue to trade
at 0.8-1x forward price-to-book,
which remains reasonable given
their strengthened balance
sheets, RoA stabilising at 1-1.1 per
cent, and return on equity
holding at 16-18 per cent, Rego
said. These metrics, he added,
are comparable to those
of private banks, but PSBs
still trade at a meaningful valu-
ation discount.

Investment strategy
For long-term investors looking
to enter PSB stocks, analysts sug-
gest waiting for dips. “While the
underlying profitability cycle
remains intact, thismaynotbean
ideal entry point for short-term
investors as there could be
near-term net interest margin
pressure and moderation in
treasury gains. Investors with a
12-24-month view can still
add on dips, as valuations allow
room for a gradual aerating,”
Rego said.

InCred Equities, however,
prefers private banks over PSBs
from a long-term standpoint.
They believe PSBs will find it
tougher to maintain profitability
in the coming years as treasury
gains ease and the repo rate-cut
cycle bottoms out.

They favourAxis Bank,HDFC
Bank, and ICICI Bank over SBI,
and expect margin improve-
ment in PSBs to be cappeddue to
shallow marginal cost of funds-
based lending rate cuts, faster
attrition in investment yields,
and margin-dilutive incremen-
tal spreads.

“Healthy volume growth and
relatively better margin progres-
sion will aid outperformance for
large private banks. Core profit-
ability ison thecuspofa recovery,
and operating leverage could
drive better core operating per-
formance over the next two to
three years,” they said in a note.

Delivers 11% return in amonth as PSBs stay investor favourites

Index 1-month chg (%)
Nifty PSU Bank 11.17
Nifty IT 4.08
Nifty Metal 2.91
Nifty Pharma 2.76
Nifty Bank 2.16
Nifty Realty 1.24
Nifty 50 1.18
Nifty Auto 0.90
Nifty Private Bank 0.62
Nifty FMCG -1.66

Bank 1-mth chg (%)
Bank of India 19.69
Canara Bank 18.83
Indian Bank 13.78
Union Bank of India 12.72
State Bank of India 9.47
Note: Data from Oct 17 - Nov 17, 2025;
Source: ACE Equity

Sectoral indices

Top PSB performers
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himali Patel

The goods and services tax (GST)
exemptionon term insurancehas
made theseplanscheaperand led
to a rise in first-time purchases,
according tomedia reports. Large
insurers such asHDFC,Axis, and
SBIhavereportedhighersales.

Goforrightcoverageamount
Buyers may adopt either a thumb
rule or a need-based approach to
decide the sum insured. “A simple
thumb rule is 15-20 times annual
incomeforsalariedindividuals,and
10-15timesaverageannualprofitfor
self-employed buyers,” says Nar-
endraBharindwal,president,Insur-
ance Brokers Association of India.
The needs-based method is more
objective. “It considers liabilities,
likehomeloan,education loan,and
business debt; future family
expenses like children’s education,
marriageandlifestylecosts; income
replacementor thenumberofyears
your family will depend on your
income,”addsBharindwal.

Reduce this amount by the
value of existing assets. “Young
earners should start with amini-
mum ~1 crore cover to stay pro-

tected against rising costs and
inflation,” says Shilpa Arora,
cofounder and chief operating
officer, InsuranceSamadhan.

Suitablepolicytenure
The policy period should last so
longasdependants requirefinan-
cial compensation if the bread-
winner is nomore. “The coverage
should end when you no longer
haveoutstandingfinancialobliga-
tions or need for income replace-
ment for lovedones,” saysBhavna
Verma,chief&appointedactuary,
IndiaFirst Life. She adds that the
realistic retirement age should be
the minimum benchmark, with
somebufferforadverseoutcomes.
Arorasaysextendingcoverbeyond

60-65 increases premiums with-
outofferingrealvalue.

Levelorincreasingcover
A level cover ensures a fixed sum
assured throughout thepolicy term.
“Itsuitsbuyerswithplateauedliabil-
ities,” says Milind Tayde, head -
employee benefits, Anand Rathi
InsuranceBroking.Intheincreasing
coveroption,thesumassuredgrows
annually. “Thishelps thecoverkeep
pace with inflation and rising life-
stylecosts,”saysRajeevChugh,chief
financial officer, Generali Central
Life Insurance. According to him,
younger customers should opt for
increasing cover as their financial
commitmentsarelikelytoriseinthe
future. Nochiketa Dixit, managing
director – industries, EdME Insur-
ance Brokers, points out that it
ensurescontinuedinsurabilitywith-
out freshmedical tests.

Rightpayoutoptionandriders
Customers canchoose lumpsum,
monthly income or a combina-
tion. “A lumpsumworks better in
a scenario where the family can
manage large amounts of claims
payout inaresponsiblemanner.A
monthly payout is recommended
when the family is not financially
evolved,” saysTayde.Theoptimal
payoutmethod,accordingtohim,
is a combinationof the two.Adda
fewessential riders formorecom-
prehensive coverage. “Essential
ridersthatenhanceprotectionata
modest cost include accidental
death benefit, critical illness, and
waiverofpremium,”saysDixit.

Keyparameterstocheck
Claimsettlementratio(CSR):It isthe
percentage of claims paid of the
total claims received in a year. “A
consistentlyhighCSR,ideallyabove
97 per cent, indicates that the

insurerhonoursclaimsreliablyand
hasefficientclaim-processingprac-
tices. Check the three-year or five-
year average CSR, as a single year’s
data can be misleading,” says
Verma. She suggests looking at the
claimamount settlement ratio also
tounderstandhow insurers handle
large claims. “Reviewing turn-
around time, reasons for claim
repudiation, and grievance data
givesa fullerpicture,”addsVerma.
Persistency ratio: It showshow
manycustomerscontinuetheir
policiesyearafteryear. “Ahigher
persistencyratio indicates trust,
betterserviceandfewerdis-
putes,” saysArora.
Premiumcomparison:Anon-
competitivepremiumisanon-
starter inaprice-sensitivemarket,
accordingtoTayde.“Makesure
youcomparethepremiumforthe
samesumassured, tenure,riders
andpayoutoptions,”saysBha-
rindwal.Hesuggestsnotchoosing
solelyonprice,asverylowpre-
miumscouldindicate limitedfea-
turesorstricterunderwriting.
Underwriting terms:Gowitha
playerwithtransparentunder-
writingpractices. “Checkmedical
requirements,howhealthcondi-
tionsareevaluated,andwhether
lifestyledisclosures impactpre-
miums,”saysArora.

Exclusionstowatchoutfor
Beforepurchase,understandthe
majorexclusions.“Commonexclu-
sionsincludedeathduetoself-
inflictedinjurieswithinaspecified
waitingperiod,participationinhaz-
ardousactivitieswithoutdeclara-
tion,non-disclosureofpre-existing
conditions,anddeathsarisingfrom
unlawfulacts,”saysChugh.
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ureEMcurrenciesandflows.
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notacollapse
lGolddemandwasfront-loaded,
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unlessUSD-INRdips towards87.5.

Pick insurerwith
consistently high claim
settlement ratio

Readfull reporthere:mybs.in/2erfHqL Compiled by Sunainaa Chadha

Rupee lands above88per dollar:What does itmean for yourmoney?

Term inSurance

bbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbb

Key dos and don’ts
Avoid delaying purchasen
as costs rise
Annual premium payment isn
more economical than monthly
Complete nominations andn
inform nominees
Use free-look tomake correctionsn

Review cover every 3-5 yearsn

NiftyPSUBank index
extends red-hot streak
Nikita Vashisht
NewDelhi, 18November

Stocks of public-sector banks
(PSBs)haveturnedintosomeofthe
most reliable money-makers for
investors in 2025. The Nifty
PSU Bank index has returned 11.2
percent in thepastmonth,evenas
other sectoral indices delivered
between –1.6 per cent and 4 per
cent,accordingtoAceEquitydata.

ThebenchmarkNifty50gained
1.2per centover the sameperiod.

This marks the third straight
year of the Nifty PSU Bank index
outperforming the Nifty Private
Bank index. Chokkalingam G,
founder and head of research at
EquinomicsResearch, expects the
PSU Bank index to stay ahead in
2026 as well. The rally in PSBs, he
added, is likely to pause only if the
rate-cut cycle reverses or inflation
shoots up — both of which seem
unlikely fornow.

Moreupside left?
Analysts say the PSB rally still has
roomtorun,arguingthatimprove-
ments in their financial health are
structural rather thancyclical.

“PSBs arenowdelivering a sus-
tainable return on assets (RoA) of
around 1 per cent, supported by
record profitability, sharply
improved asset quality, strong
capitalbuffers,andhealthieroper-
ating metrics,” said Anil Rego,
founder and fund manager at
RightHorizons PortfolioManage-
mentServices.

Fundamentally, major state-
owned banks posted double-digit
year-on-year (Y-o-Y) loan growth
in the July-September quarter of
2025-26.

Bank of India recorded credit
growth of 15.9 per cent, while
Canara Bank reported 14.8 per
cent. State Bank of India (SBI) and
Bank of Baroda saw credit growth
of 13.1 per cent and 12.2 per cent,
respectively.

Deposits at these banks rose

between 9.3 per cent and 13.4 per
centY-o-Y.

Large private banks — includ-
ing HDFC Bank, ICICI Bank, and
Axis Bank — also posted double-
digit loan growth of up to 12 per
cent, but still trailed their
public-sectorpeers.

Supportivevaluations
Most largePSBs continue to trade
at 0.8-1x forward price-to-book,
which remains reasonable given
their strengthened balance
sheets, RoA stabilising at 1-1.1 per
cent, and return on equity
holding at 16-18 per cent, Rego
said. These metrics, he added,
are comparable to those
of private banks, but PSBs
still trade at a meaningful valu-
ation discount.

Investment strategy
For long-term investors looking
to enter PSB stocks, analysts sug-
gest waiting for dips. “While the
underlying profitability cycle
remains intact, thismaynotbean
ideal entry point for short-term
investors as there could be
near-term net interest margin
pressure and moderation in
treasury gains. Investors with a
12-24-month view can still
add on dips, as valuations allow
room for a gradual aerating,”
Rego said.

InCred Equities, however,
prefers private banks over PSBs
from a long-term standpoint.
They believe PSBs will find it
tougher to maintain profitability
in the coming years as treasury
gains ease and the repo rate-cut
cycle bottoms out.

They favourAxis Bank,HDFC
Bank, and ICICI Bank over SBI,
and expect margin improve-
ment in PSBs to be cappeddue to
shallow marginal cost of funds-
based lending rate cuts, faster
attrition in investment yields,
and margin-dilutive incremen-
tal spreads.

“Healthy volume growth and
relatively better margin progres-
sion will aid outperformance for
large private banks. Core profit-
ability ison thecuspofa recovery,
and operating leverage could
drive better core operating per-
formance over the next two to
three years,” they said in a note.

Delivers 11% return in amonth as PSBs stay investor favourites

Index 1-month chg (%)
Nifty PSU Bank 11.17
Nifty IT 4.08
NiftyMetal 2.91
Nifty Pharma 2.76
Nifty Bank 2.16
Nifty Realty 1.24
Nifty 50 1.18
Nifty Auto 0.90
Nifty Private Bank 0.62
Nifty FMCG -1.66

Bank 1-mth chg (%)
Bank of India 19.69
Canara Bank 18.83
Indian Bank 13.78
Union Bank of India 12.72
State Bank of India 9.47
Note: Data from Oct 17 - Nov 17, 2025;
Source: ACE Equity

Sectoral indices

Top PSB performers

IllustratIon: ajaya mohanty
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himali Patel

The goods and services tax (GST)
exemptionon term insurancehas
made theseplanscheaperand led
to a rise in first-time purchases,
according tomedia reports. Large
insurers such asHDFC,Axis, and
SBIhavereportedhighersales.

Goforrightcoverageamount
Buyers may adopt either a thumb
rule or a need-based approach to
decide the sum insured. “A simple
thumb rule is 15-20 times annual
incomeforsalariedindividuals,and
10-15timesaverageannualprofitfor
self-employed buyers,” says Nar-
endraBharindwal,president,Insur-
ance Brokers Association of India.
The needs-based method is more
objective. “It considers liabilities,
likehomeloan,education loan,and
business debt; future family
expenses like children’s education,
marriageandlifestylecosts; income
replacementor thenumberofyears
your family will depend on your
income,”addsBharindwal.

Reduce this amount by the
value of existing assets. “Young
earners should start with amini-
mum ~1 crore cover to stay pro-

tected against rising costs and
inflation,” says Shilpa Arora,
cofounder and chief operating
officer, InsuranceSamadhan.

Suitablepolicytenure
The policy period should last so
longasdependants requirefinan-
cial compensation if the bread-
winner is nomore. “The coverage
should end when you no longer
haveoutstandingfinancialobliga-
tions or need for income replace-
ment for lovedones,” saysBhavna
Verma,chief&appointedactuary,
IndiaFirst Life. She adds that the
realistic retirement age should be
the minimum benchmark, with
somebufferforadverseoutcomes.
Arorasaysextendingcoverbeyond

60-65 increases premiums with-
outofferingrealvalue.

Levelorincreasingcover
A level cover ensures a fixed sum
assured throughout thepolicy term.
“Itsuitsbuyerswithplateauedliabil-
ities,” says Milind Tayde, head -
employee benefits, Anand Rathi
InsuranceBroking.Intheincreasing
coveroption,thesumassuredgrows
annually. “Thishelps thecoverkeep
pace with inflation and rising life-
stylecosts,”saysRajeevChugh,chief
financial officer, Generali Central
Life Insurance. According to him,
younger customers should opt for
increasing cover as their financial
commitmentsarelikelytoriseinthe
future. Nochiketa Dixit, managing
director – industries, EdME Insur-
ance Brokers, points out that it
ensurescontinuedinsurabilitywith-
out freshmedical tests.

Rightpayoutoptionandriders
Customers canchoose lumpsum,
monthly income or a combina-
tion. “A lumpsumworks better in
a scenario where the family can
manage large amounts of claims
payout inaresponsiblemanner.A
monthly payout is recommended
when the family is not financially
evolved,” saysTayde.Theoptimal
payoutmethod,accordingtohim,
is a combinationof the two.Adda
fewessential riders formorecom-
prehensive coverage. “Essential
ridersthatenhanceprotectionata
modest cost include accidental
death benefit, critical illness, and
waiverofpremium,”saysDixit.

Keyparameterstocheck
Claimsettlementratio(CSR):It isthe
percentage of claims paid of the
total claims received in a year. “A
consistentlyhighCSR,ideallyabove
97 per cent, indicates that the

insurerhonoursclaimsreliablyand
hasefficientclaim-processingprac-
tices. Check the three-year or five-
year average CSR, as a single year’s
data can be misleading,” says
Verma. She suggests looking at the
claimamount settlement ratio also
tounderstandhow insurers handle
large claims. “Reviewing turn-
around time, reasons for claim
repudiation, and grievance data
givesa fullerpicture,”addsVerma.
Persistency ratio: It showshow
manycustomerscontinuetheir
policiesyearafteryear. “Ahigher
persistencyratio indicates trust,
betterserviceandfewerdis-
putes,” saysArora.
Premiumcomparison:Anon-
competitivepremiumisanon-
starter inaprice-sensitivemarket,
accordingtoTayde.“Makesure
youcomparethepremiumforthe
samesumassured, tenure,riders
andpayoutoptions,”saysBha-
rindwal.Hesuggestsnotchoosing
solelyonprice,asverylowpre-
miumscouldindicate limitedfea-
turesorstricterunderwriting.
Underwriting terms:Gowitha
playerwithtransparentunder-
writingpractices. “Checkmedical
requirements,howhealthcondi-
tionsareevaluated,andwhether
lifestyledisclosures impactpre-
miums,”saysArora.

Exclusionstowatchoutfor
Beforepurchase,understandthe
majorexclusions.“Commonexclu-
sionsincludedeathduetoself-
inflictedinjurieswithinaspecified
waitingperiod,participationinhaz-
ardousactivitieswithoutdeclara-
tion,non-disclosureofpre-existing
conditions,anddeathsarisingfrom
unlawfulacts,”saysChugh.
vvvvvvvvvvvvvvvvvvvvvvvv
Thewriter isaMumbai-based
independent journalist

your
money

India’s tradedeficitwidenedtoan
all-timehighof$41.7billionin
October2025asgoldandsilver
importsexplodedaheadoffesti-
vals, raisingfreshconcernsforthe
rupeeevenastheunderlyingexter-
nalsectorremainsbroadlystable.

Rupeeoutlook:Weaknearterm,
somerelief ifUSdeal issealed
lRupeeseesnear-termheadwinds.

lArecordtradedeficit,weakFII
flowsandtariffuncertaintyare
expectedtokeeppressureonthe
currency,withUSD-INRpro-
jectedtooscillatebetween88.3
and88.8 inthecomingweeks.

Whatthismeansfor investors
lGold’s role inthetradedeficit is
temporary,but themetalmay
remainvolatile innear termas

demandnormalisesafter festivals
lRupeeweakness is likely inthe
short term,benefitingthosewith
overseasassetsor income
lExport-orientedfirmsmay
seeearningssupport if
rupeestaysweak
lGlobal risksremain—tighter
financialconditions inJapanor
slowingglobalgrowthcouldpress-
ureEMcurrenciesandflows.

Whatshouldinvestorsdo?
lGold:Expectvolatility,
notacollapse
lGolddemandwasfront-loaded,
expertsexpectgoldandsilver imp-
orts tonormaliseasQ3progresses.
lStay invested ingoldasa
hedge; rupeeweakness
supportsdomesticprices.
lAvoidaggressive freshbuying
unlessUSD-INRdips towards87.5.

Pick insurerwith
consistently high claim
settlement ratio

Readfull reporthere:mybs.in/2erfHqL Compiled by Sunainaa Chadha

Rupee lands above88per dollar:What does itmean for yourmoney?

Term inSurance
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NiftyPSUBank index
extends red-hot streak
Nikita Vashisht
NewDelhi, 18November

Stocks of public-sector banks
(PSBs)haveturnedintosomeofthe
most reliable money-makers for
investors in 2025. The Nifty
PSU Bank index has returned 11.2
percent in thepastmonth,evenas
other sectoral indices delivered
between –1.6 per cent and 4 per
cent,accordingtoAceEquitydata.

ThebenchmarkNifty50gained
1.2per centover the sameperiod.

This marks the third straight
year of the Nifty PSU Bank index
outperforming the Nifty Private
Bank index. Chokkalingam G,
founder and head of research at
EquinomicsResearch, expects the
PSU Bank index to stay ahead in
2026 as well. The rally in PSBs, he
added, is likely to pause only if the
rate-cut cycle reverses or inflation
shoots up — both of which seem
unlikely fornow.

Moreupside left?
Analysts say the PSB rally still has
roomtorun,arguingthatimprove-
ments in their financial health are
structural rather thancyclical.

“PSBs arenowdelivering a sus-
tainable return on assets (RoA) of
around 1 per cent, supported by
record profitability, sharply
improved asset quality, strong
capitalbuffers,andhealthieroper-
ating metrics,” said Anil Rego,
founder and fund manager at
RightHorizons PortfolioManage-
mentServices.

Fundamentally, major state-
owned banks posted double-digit
year-on-year (Y-o-Y) loan growth
in the July-September quarter of
2025-26.

Bank of India recorded credit
growth of 15.9 per cent, while
Canara Bank reported 14.8 per
cent. State Bank of India (SBI) and
Bank of Baroda saw credit growth
of 13.1 per cent and 12.2 per cent,
respectively.

Deposits at these banks rose

between 9.3 per cent and 13.4 per
centY-o-Y.

Large private banks — includ-
ing HDFC Bank, ICICI Bank, and
Axis Bank — also posted double-
digit loan growth of up to 12 per
cent, but still trailed their
public-sectorpeers.

Supportivevaluations
Most largePSBs continue to trade
at 0.8-1x forward price-to-book,
which remains reasonable given
their strengthened balance
sheets, RoA stabilising at 1-1.1 per
cent, and return on equity
holding at 16-18 per cent, Rego
said. These metrics, he added,
are comparable to those
of private banks, but PSBs
still trade at a meaningful valu-
ation discount.

Investment strategy
For long-term investors looking
to enter PSB stocks, analysts sug-
gest waiting for dips. “While the
underlying profitability cycle
remains intact, thismaynotbean
ideal entry point for short-term
investors as there could be
near-term net interest margin
pressure and moderation in
treasury gains. Investors with a
12-24-month view can still
add on dips, as valuations allow
room for a gradual aerating,”
Rego said.

InCred Equities, however,
prefers private banks over PSBs
from a long-term standpoint.
They believe PSBs will find it
tougher to maintain profitability
in the coming years as treasury
gains ease and the repo rate-cut
cycle bottoms out.

They favourAxis Bank,HDFC
Bank, and ICICI Bank over SBI,
and expect margin improve-
ment in PSBs to be cappeddue to
shallow marginal cost of funds-
based lending rate cuts, faster
attrition in investment yields,
and margin-dilutive incremen-
tal spreads.

“Healthy volume growth and
relatively better margin progres-
sion will aid outperformance for
large private banks. Core profit-
ability ison thecuspofa recovery,
and operating leverage could
drive better core operating per-
formance over the next two to
three years,” they said in a note.

Delivers 11% return in amonth as PSBs stay investor favourites

Index 1-month chg (%)
Nifty PSU Bank 11.17
Nifty IT 4.08
NiftyMetal 2.91
Nifty Pharma 2.76
Nifty Bank 2.16
Nifty Realty 1.24
Nifty 50 1.18
Nifty Auto 0.90
Nifty Private Bank 0.62
Nifty FMCG -1.66

Bank 1-mth chg (%)
Bank of India 19.69
Canara Bank 18.83
Indian Bank 13.78
Union Bank of India 12.72
State Bank of India 9.47
Note: Data from Oct 17 - Nov 17, 2025;
Source: ACE Equity

Sectoral indices

Top PSB performers

IllustratIon: ajaya mohanty
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himali Patel

The goods and services tax (GST)
exemptionon term insurancehas
made theseplanscheaperand led
to a rise in first-time purchases,
according tomedia reports. Large
insurers such asHDFC,Axis, and
SBIhavereportedhighersales.

Goforrightcoverageamount
Buyers may adopt either a thumb
rule or a need-based approach to
decide the sum insured. “A simple
thumb rule is 15-20 times annual
incomeforsalariedindividuals,and
10-15timesaverageannualprofitfor
self-employed buyers,” says Nar-
endraBharindwal,president,Insur-
ance Brokers Association of India.
The needs-based method is more
objective. “It considers liabilities,
likehomeloan,education loan,and
business debt; future family
expenses like children’s education,
marriageandlifestylecosts; income
replacementor thenumberofyears
your family will depend on your
income,”addsBharindwal.

Reduce this amount by the
value of existing assets. “Young
earners should start with amini-
mum ~1 crore cover to stay pro-

tected against rising costs and
inflation,” says Shilpa Arora,
cofounder and chief operating
officer, InsuranceSamadhan.

Suitablepolicytenure
The policy period should last so
longasdependants requirefinan-
cial compensation if the bread-
winner is nomore. “The coverage
should end when you no longer
haveoutstandingfinancialobliga-
tions or need for income replace-
ment for lovedones,” saysBhavna
Verma,chief&appointedactuary,
IndiaFirst Life. She adds that the
realistic retirement age should be
the minimum benchmark, with
somebufferforadverseoutcomes.
Arorasaysextendingcoverbeyond

60-65 increases premiums with-
outofferingrealvalue.

Levelorincreasingcover
A level cover ensures a fixed sum
assured throughout thepolicy term.
“Itsuitsbuyerswithplateauedliabil-
ities,” says Milind Tayde, head -
employee benefits, Anand Rathi
InsuranceBroking.Intheincreasing
coveroption,thesumassuredgrows
annually. “Thishelps thecoverkeep
pace with inflation and rising life-
stylecosts,”saysRajeevChugh,chief
financial officer, Generali Central
Life Insurance. According to him,
younger customers should opt for
increasing cover as their financial
commitmentsarelikelytoriseinthe
future. Nochiketa Dixit, managing
director – industries, EdME Insur-
ance Brokers, points out that it
ensurescontinuedinsurabilitywith-
out freshmedical tests.

Rightpayoutoptionandriders
Customers canchoose lumpsum,
monthly income or a combina-
tion. “A lumpsumworks better in
a scenario where the family can
manage large amounts of claims
payout inaresponsiblemanner.A
monthly payout is recommended
when the family is not financially
evolved,” saysTayde.Theoptimal
payoutmethod,accordingtohim,
is a combinationof the two.Adda
fewessential riders formorecom-
prehensive coverage. “Essential
ridersthatenhanceprotectionata
modest cost include accidental
death benefit, critical illness, and
waiverofpremium,”saysDixit.

Keyparameterstocheck
Claimsettlementratio(CSR):It isthe
percentage of claims paid of the
total claims received in a year. “A
consistentlyhighCSR,ideallyabove
97 per cent, indicates that the

insurerhonoursclaimsreliablyand
hasefficientclaim-processingprac-
tices. Check the three-year or five-
year average CSR, as a single year’s
data can be misleading,” says
Verma. She suggests looking at the
claimamount settlement ratio also
tounderstandhow insurers handle
large claims. “Reviewing turn-
around time, reasons for claim
repudiation, and grievance data
givesa fullerpicture,”addsVerma.
Persistency ratio: It showshow
manycustomerscontinuetheir
policiesyearafteryear. “Ahigher
persistencyratio indicates trust,
betterserviceandfewerdis-
putes,” saysArora.
Premiumcomparison:Anon-
competitivepremiumisanon-
starter inaprice-sensitivemarket,
accordingtoTayde.“Makesure
youcomparethepremiumforthe
samesumassured, tenure,riders
andpayoutoptions,”saysBha-
rindwal.Hesuggestsnotchoosing
solelyonprice,asverylowpre-
miumscouldindicate limitedfea-
turesorstricterunderwriting.
Underwriting terms:Gowitha
playerwithtransparentunder-
writingpractices. “Checkmedical
requirements,howhealthcondi-
tionsareevaluated,andwhether
lifestyledisclosures impactpre-
miums,”saysArora.

Exclusionstowatchoutfor
Beforepurchase,understandthe
majorexclusions.“Commonexclu-
sionsincludedeathduetoself-
inflictedinjurieswithinaspecified
waitingperiod,participationinhaz-
ardousactivitieswithoutdeclara-
tion,non-disclosureofpre-existing
conditions,anddeathsarisingfrom
unlawfulacts,”saysChugh.
vvvvvvvvvvvvvvvvvvvvvvvv
Thewriter isaMumbai-based
independent journalist

your
money

India’s tradedeficitwidenedtoan
all-timehighof$41.7billionin
October2025asgoldandsilver
importsexplodedaheadoffesti-
vals, raisingfreshconcernsforthe
rupeeevenastheunderlyingexter-
nalsectorremainsbroadlystable.

Rupeeoutlook:Weaknearterm,
somerelief ifUSdeal issealed
lRupeeseesnear-termheadwinds.

lArecordtradedeficit,weakFII
flowsandtariffuncertaintyare
expectedtokeeppressureonthe
currency,withUSD-INRpro-
jectedtooscillatebetween88.3
and88.8 inthecomingweeks.

Whatthismeansfor investors
lGold’s role inthetradedeficit is
temporary,but themetalmay
remainvolatile innear termas

demandnormalisesafter festivals
lRupeeweakness is likely inthe
short term,benefitingthosewith
overseasassetsor income
lExport-orientedfirmsmay
seeearningssupport if
rupeestaysweak
lGlobal risksremain—tighter
financialconditions inJapanor
slowingglobalgrowthcouldpress-
ureEMcurrenciesandflows.

Whatshouldinvestorsdo?
lGold:Expectvolatility,
notacollapse
lGolddemandwasfront-loaded,
expertsexpectgoldandsilver imp-
orts tonormaliseasQ3progresses.
lStay invested ingoldasa
hedge; rupeeweakness
supportsdomesticprices.
lAvoidaggressive freshbuying
unlessUSD-INRdips towards87.5.

Pick insurerwith
consistently high claim
settlement ratio

Readfull reporthere:mybs.in/2erfHqL Compiled by Sunainaa Chadha

Rupee lands above88per dollar:What does itmean for yourmoney?
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NiftyPSUBank index
extends red-hot streak
Nikita Vashisht
NewDelhi, 18November

Stocks of public-sector banks
(PSBs)haveturnedintosomeofthe
most reliable money-makers for
investors in 2025. The Nifty
PSU Bank index has returned 11.2
percent in thepastmonth,evenas
other sectoral indices delivered
between –1.6 per cent and 4 per
cent,accordingtoAceEquitydata.

ThebenchmarkNifty50gained
1.2per centover the sameperiod.

This marks the third straight
year of the Nifty PSU Bank index
outperforming the Nifty Private
Bank index. Chokkalingam G,
founder and head of research at
EquinomicsResearch, expects the
PSU Bank index to stay ahead in
2026 as well. The rally in PSBs, he
added, is likely to pause only if the
rate-cut cycle reverses or inflation
shoots up — both of which seem
unlikely fornow.

Moreupside left?
Analysts say the PSB rally still has
roomtorun,arguingthatimprove-
ments in their financial health are
structural rather thancyclical.

“PSBs arenowdelivering a sus-
tainable return on assets (RoA) of
around 1 per cent, supported by
record profitability, sharply
improved asset quality, strong
capitalbuffers,andhealthieroper-
ating metrics,” said Anil Rego,
founder and fund manager at
RightHorizons PortfolioManage-
mentServices.

Fundamentally, major state-
owned banks posted double-digit
year-on-year (Y-o-Y) loan growth
in the July-September quarter of
2025-26.

Bank of India recorded credit
growth of 15.9 per cent, while
Canara Bank reported 14.8 per
cent. State Bank of India (SBI) and
Bank of Baroda saw credit growth
of 13.1 per cent and 12.2 per cent,
respectively.

Deposits at these banks rose

between 9.3 per cent and 13.4 per
centY-o-Y.

Large private banks — includ-
ing HDFC Bank, ICICI Bank, and
Axis Bank — also posted double-
digit loan growth of up to 12 per
cent, but still trailed their
public-sectorpeers.

Supportivevaluations
Most largePSBs continue to trade
at 0.8-1x forward price-to-book,
which remains reasonable given
their strengthened balance
sheets, RoA stabilising at 1-1.1 per
cent, and return on equity
holding at 16-18 per cent, Rego
said. These metrics, he added,
are comparable to those
of private banks, but PSBs
still trade at a meaningful valu-
ation discount.

Investment strategy
For long-term investors looking
to enter PSB stocks, analysts sug-
gest waiting for dips. “While the
underlying profitability cycle
remains intact, thismaynotbean
ideal entry point for short-term
investors as there could be
near-term net interest margin
pressure and moderation in
treasury gains. Investors with a
12-24-month view can still
add on dips, as valuations allow
room for a gradual aerating,”
Rego said.

InCred Equities, however,
prefers private banks over PSBs
from a long-term standpoint.
They believe PSBs will find it
tougher to maintain profitability
in the coming years as treasury
gains ease and the repo rate-cut
cycle bottoms out.

They favourAxis Bank,HDFC
Bank, and ICICI Bank over SBI,
and expect margin improve-
ment in PSBs to be cappeddue to
shallow marginal cost of funds-
based lending rate cuts, faster
attrition in investment yields,
and margin-dilutive incremen-
tal spreads.

“Healthy volume growth and
relatively better margin progres-
sion will aid outperformance for
large private banks. Core profit-
ability ison thecuspofa recovery,
and operating leverage could
drive better core operating per-
formance over the next two to
three years,” they said in a note.

Delivers 11% return in amonth as PSBs stay investor favourites

Index 1-month chg (%)
Nifty PSU Bank 11.17
Nifty IT 4.08
Nifty Metal 2.91
Nifty Pharma 2.76
Nifty Bank 2.16
Nifty Realty 1.24
Nifty 50 1.18
Nifty Auto 0.90
Nifty Private Bank 0.62
Nifty FMCG -1.66

Bank 1-mth chg (%)
Bank of India 19.69
Canara Bank 18.83
Indian Bank 13.78
Union Bank of India 12.72
State Bank of India 9.47
Note: Data from Oct 17 - Nov 17, 2025;
Source: ACE Equity

Sectoral indices

Top PSB performers

IllustratIon: ajaya mohanty
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himali Patel

The goods and services tax (GST)
exemptionon term insurancehas
made theseplanscheaperand led
to a rise in first-time purchases,
according tomedia reports. Large
insurers such asHDFC,Axis, and
SBIhavereportedhighersales.

Goforrightcoverageamount
Buyers may adopt either a thumb
rule or a need-based approach to
decide the sum insured. “A simple
thumb rule is 15-20 times annual
incomeforsalariedindividuals,and
10-15timesaverageannualprofitfor
self-employed buyers,” says Nar-
endraBharindwal,president,Insur-
ance Brokers Association of India.
The needs-based method is more
objective. “It considers liabilities,
likehomeloan,education loan,and
business debt; future family
expenses like children’s education,
marriageandlifestylecosts; income
replacementor thenumberofyears
your family will depend on your
income,”addsBharindwal.

Reduce this amount by the
value of existing assets. “Young
earners should start with amini-
mum ~1 crore cover to stay pro-

tected against rising costs and
inflation,” says Shilpa Arora,
cofounder and chief operating
officer, InsuranceSamadhan.

Suitablepolicytenure
The policy period should last so
longasdependants requirefinan-
cial compensation if the bread-
winner is nomore. “The coverage
should end when you no longer
haveoutstandingfinancialobliga-
tions or need for income replace-
ment for lovedones,” saysBhavna
Verma,chief&appointedactuary,
IndiaFirst Life. She adds that the
realistic retirement age should be
the minimum benchmark, with
somebufferforadverseoutcomes.
Arorasaysextendingcoverbeyond

60-65 increases premiums with-
outofferingrealvalue.

Levelorincreasingcover
A level cover ensures a fixed sum
assured throughout thepolicy term.
“Itsuitsbuyerswithplateauedliabil-
ities,” says Milind Tayde, head -
employee benefits, Anand Rathi
InsuranceBroking.Intheincreasing
coveroption,thesumassuredgrows
annually. “Thishelps thecoverkeep
pace with inflation and rising life-
stylecosts,”saysRajeevChugh,chief
financial officer, Generali Central
Life Insurance. According to him,
younger customers should opt for
increasing cover as their financial
commitmentsarelikelytoriseinthe
future. Nochiketa Dixit, managing
director – industries, EdME Insur-
ance Brokers, points out that it
ensurescontinuedinsurabilitywith-
out freshmedical tests.

Rightpayoutoptionandriders
Customers canchoose lumpsum,
monthly income or a combina-
tion. “A lumpsumworks better in
a scenario where the family can
manage large amounts of claims
payout inaresponsiblemanner.A
monthly payout is recommended
when the family is not financially
evolved,” saysTayde.Theoptimal
payoutmethod,accordingtohim,
is a combinationof the two.Adda
fewessential riders formorecom-
prehensive coverage. “Essential
ridersthatenhanceprotectionata
modest cost include accidental
death benefit, critical illness, and
waiverofpremium,”saysDixit.

Keyparameterstocheck
Claimsettlementratio(CSR):It isthe
percentage of claims paid of the
total claims received in a year. “A
consistentlyhighCSR,ideallyabove
97 per cent, indicates that the

insurerhonoursclaimsreliablyand
hasefficientclaim-processingprac-
tices. Check the three-year or five-
year average CSR, as a single year’s
data can be misleading,” says
Verma. She suggests looking at the
claimamount settlement ratio also
tounderstandhow insurers handle
large claims. “Reviewing turn-
around time, reasons for claim
repudiation, and grievance data
givesa fullerpicture,”addsVerma.
Persistency ratio: It showshow
manycustomerscontinuetheir
policiesyearafteryear. “Ahigher
persistencyratio indicates trust,
betterserviceandfewerdis-
putes,” saysArora.
Premiumcomparison:Anon-
competitivepremiumisanon-
starter inaprice-sensitivemarket,
accordingtoTayde.“Makesure
youcomparethepremiumforthe
samesumassured, tenure,riders
andpayoutoptions,”saysBha-
rindwal.Hesuggestsnotchoosing
solelyonprice,asverylowpre-
miumscouldindicate limitedfea-
turesorstricterunderwriting.
Underwriting terms:Gowitha
playerwithtransparentunder-
writingpractices. “Checkmedical
requirements,howhealthcondi-
tionsareevaluated,andwhether
lifestyledisclosures impactpre-
miums,”saysArora.

Exclusionstowatchoutfor
Beforepurchase,understandthe
majorexclusions.“Commonexclu-
sionsincludedeathduetoself-
inflictedinjurieswithinaspecified
waitingperiod,participationinhaz-
ardousactivitieswithoutdeclara-
tion,non-disclosureofpre-existing
conditions,anddeathsarisingfrom
unlawfulacts,”saysChugh.
vvvvvvvvvvvvvvvvvvvvvvvv
Thewriter isaMumbai-based
independent journalist

your
money

India’s tradedeficitwidenedtoan
all-timehighof$41.7billionin
October2025asgoldandsilver
importsexplodedaheadoffesti-
vals, raisingfreshconcernsforthe
rupeeevenastheunderlyingexter-
nalsectorremainsbroadlystable.

Rupeeoutlook:Weaknearterm,
somerelief ifUSdeal issealed
lRupeeseesnear-termheadwinds.

lArecordtradedeficit,weakFII
flowsandtariffuncertaintyare
expectedtokeeppressureonthe
currency,withUSD-INRpro-
jectedtooscillatebetween88.3
and88.8 inthecomingweeks.

Whatthismeansfor investors
lGold’s role inthetradedeficit is
temporary,but themetalmay
remainvolatile innear termas

demandnormalisesafter festivals
lRupeeweakness is likely inthe
short term,benefitingthosewith
overseasassetsor income
lExport-orientedfirmsmay
seeearningssupport if
rupeestaysweak
lGlobal risksremain—tighter
financialconditions inJapanor
slowingglobalgrowthcouldpress-
ureEMcurrenciesandflows.

Whatshouldinvestorsdo?
lGold:Expectvolatility,
notacollapse
lGolddemandwasfront-loaded,
expertsexpectgoldandsilver imp-
orts tonormaliseasQ3progresses.
lStay invested ingoldasa
hedge; rupeeweakness
supportsdomesticprices.
lAvoidaggressive freshbuying
unlessUSD-INRdips towards87.5.

Pick insurerwith
consistently high claim
settlement ratio

Readfull reporthere:mybs.in/2erfHqL Compiled by Sunainaa Chadha

Rupee lands above88per dollar:What does itmean for yourmoney?

Term inSurance
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Key dos and don’ts
Avoid delaying purchasen
as costs rise
Annual premium payment isn
more economical than monthly
Complete nominations andn
inform nominees
Use free-look tomake correctionsn

Review cover every 3-5 yearsn

NiftyPSUBank index
extends red-hot streak
Nikita Vashisht
NewDelhi, 18November

Stocks of public-sector banks
(PSBs)haveturnedintosomeofthe
most reliable money-makers for
investors in 2025. The Nifty
PSU Bank index has returned 11.2
percent in thepastmonth,evenas
other sectoral indices delivered
between –1.6 per cent and 4 per
cent,accordingtoAceEquitydata.

ThebenchmarkNifty50gained
1.2per centover the sameperiod.

This marks the third straight
year of the Nifty PSU Bank index
outperforming the Nifty Private
Bank index. Chokkalingam G,
founder and head of research at
EquinomicsResearch, expects the
PSU Bank index to stay ahead in
2026 as well. The rally in PSBs, he
added, is likely to pause only if the
rate-cut cycle reverses or inflation
shoots up — both of which seem
unlikely fornow.

Moreupside left?
Analysts say the PSB rally still has
roomtorun,arguingthatimprove-
ments in their financial health are
structural rather thancyclical.

“PSBs arenowdelivering a sus-
tainable return on assets (RoA) of
around 1 per cent, supported by
record profitability, sharply
improved asset quality, strong
capitalbuffers,andhealthieroper-
ating metrics,” said Anil Rego,
founder and fund manager at
RightHorizons PortfolioManage-
mentServices.

Fundamentally, major state-
owned banks posted double-digit
year-on-year (Y-o-Y) loan growth
in the July-September quarter of
2025-26.

Bank of India recorded credit
growth of 15.9 per cent, while
Canara Bank reported 14.8 per
cent. State Bank of India (SBI) and
Bank of Baroda saw credit growth
of 13.1 per cent and 12.2 per cent,
respectively.

Deposits at these banks rose

between 9.3 per cent and 13.4 per
centY-o-Y.

Large private banks — includ-
ing HDFC Bank, ICICI Bank, and
Axis Bank — also posted double-
digit loan growth of up to 12 per
cent, but still trailed their
public-sectorpeers.

Supportivevaluations
Most largePSBs continue to trade
at 0.8-1x forward price-to-book,
which remains reasonable given
their strengthened balance
sheets, RoA stabilising at 1-1.1 per
cent, and return on equity
holding at 16-18 per cent, Rego
said. These metrics, he added,
are comparable to those
of private banks, but PSBs
still trade at a meaningful valu-
ation discount.

Investment strategy
For long-term investors looking
to enter PSB stocks, analysts sug-
gest waiting for dips. “While the
underlying profitability cycle
remains intact, thismaynotbean
ideal entry point for short-term
investors as there could be
near-term net interest margin
pressure and moderation in
treasury gains. Investors with a
12-24-month view can still
add on dips, as valuations allow
room for a gradual aerating,”
Rego said.

InCred Equities, however,
prefers private banks over PSBs
from a long-term standpoint.
They believe PSBs will find it
tougher to maintain profitability
in the coming years as treasury
gains ease and the repo rate-cut
cycle bottoms out.

They favourAxis Bank,HDFC
Bank, and ICICI Bank over SBI,
and expect margin improve-
ment in PSBs to be cappeddue to
shallow marginal cost of funds-
based lending rate cuts, faster
attrition in investment yields,
and margin-dilutive incremen-
tal spreads.

“Healthy volume growth and
relatively better margin progres-
sion will aid outperformance for
large private banks. Core profit-
ability ison thecuspofa recovery,
and operating leverage could
drive better core operating per-
formance over the next two to
three years,” they said in a note.

Delivers 11% return in amonth as PSBs stay investor favourites

Index 1-month chg (%)
Nifty PSU Bank 11.17
Nifty IT 4.08
Nifty Metal 2.91
Nifty Pharma 2.76
Nifty Bank 2.16
Nifty Realty 1.24
Nifty 50 1.18
Nifty Auto 0.90
Nifty Private Bank 0.62
Nifty FMCG -1.66

Bank 1-mth chg (%)
Bank of India 19.69
Canara Bank 18.83
Indian Bank 13.78
Union Bank of India 12.72
State Bank of India 9.47
Note: Data from Oct 17 - Nov 17, 2025;
Source: ACE Equity

Sectoral indices

Top PSB performers

IllustratIon: ajaya mohanty
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himali Patel

The goods and services tax (GST)
exemptionon term insurancehas
made theseplanscheaperand led
to a rise in first-time purchases,
according tomedia reports. Large
insurers such asHDFC,Axis, and
SBIhavereportedhighersales.

Goforrightcoverageamount
Buyers may adopt either a thumb
rule or a need-based approach to
decide the sum insured. “A simple
thumb rule is 15-20 times annual
incomeforsalariedindividuals,and
10-15timesaverageannualprofitfor
self-employed buyers,” says Nar-
endraBharindwal,president,Insur-
ance Brokers Association of India.
The needs-based method is more
objective. “It considers liabilities,
likehomeloan,education loan,and
business debt; future family
expenses like children’s education,
marriageandlifestylecosts; income
replacementor thenumberofyears
your family will depend on your
income,”addsBharindwal.

Reduce this amount by the
value of existing assets. “Young
earners should start with amini-
mum ~1 crore cover to stay pro-

tected against rising costs and
inflation,” says Shilpa Arora,
cofounder and chief operating
officer, InsuranceSamadhan.

Suitablepolicytenure
The policy period should last so
longasdependants requirefinan-
cial compensation if the bread-
winner is nomore. “The coverage
should end when you no longer
haveoutstandingfinancialobliga-
tions or need for income replace-
ment for lovedones,” saysBhavna
Verma,chief&appointedactuary,
IndiaFirst Life. She adds that the
realistic retirement age should be
the minimum benchmark, with
somebufferforadverseoutcomes.
Arorasaysextendingcoverbeyond

60-65 increases premiums with-
outofferingrealvalue.

Levelorincreasingcover
A level cover ensures a fixed sum
assured throughout thepolicy term.
“Itsuitsbuyerswithplateauedliabil-
ities,” says Milind Tayde, head -
employee benefits, Anand Rathi
InsuranceBroking.Intheincreasing
coveroption,thesumassuredgrows
annually. “Thishelps thecoverkeep
pace with inflation and rising life-
stylecosts,”saysRajeevChugh,chief
financial officer, Generali Central
Life Insurance. According to him,
younger customers should opt for
increasing cover as their financial
commitmentsarelikelytoriseinthe
future. Nochiketa Dixit, managing
director – industries, EdME Insur-
ance Brokers, points out that it
ensurescontinuedinsurabilitywith-
out freshmedical tests.

Rightpayoutoptionandriders
Customers canchoose lumpsum,
monthly income or a combina-
tion. “A lumpsumworks better in
a scenario where the family can
manage large amounts of claims
payout inaresponsiblemanner.A
monthly payout is recommended
when the family is not financially
evolved,” saysTayde.Theoptimal
payoutmethod,accordingtohim,
is a combinationof the two.Adda
fewessential riders formorecom-
prehensive coverage. “Essential
ridersthatenhanceprotectionata
modest cost include accidental
death benefit, critical illness, and
waiverofpremium,”saysDixit.

Keyparameterstocheck
Claimsettlementratio(CSR):It isthe
percentage of claims paid of the
total claims received in a year. “A
consistentlyhighCSR,ideallyabove
97 per cent, indicates that the

insurerhonoursclaimsreliablyand
hasefficientclaim-processingprac-
tices. Check the three-year or five-
year average CSR, as a single year’s
data can be misleading,” says
Verma. She suggests looking at the
claimamount settlement ratio also
tounderstandhow insurers handle
large claims. “Reviewing turn-
around time, reasons for claim
repudiation, and grievance data
givesa fullerpicture,”addsVerma.
Persistency ratio: It showshow
manycustomerscontinuetheir
policiesyearafteryear. “Ahigher
persistencyratio indicates trust,
betterserviceandfewerdis-
putes,” saysArora.
Premiumcomparison:Anon-
competitivepremiumisanon-
starter inaprice-sensitivemarket,
accordingtoTayde.“Makesure
youcomparethepremiumforthe
samesumassured, tenure,riders
andpayoutoptions,”saysBha-
rindwal.Hesuggestsnotchoosing
solelyonprice,asverylowpre-
miumscouldindicate limitedfea-
turesorstricterunderwriting.
Underwriting terms:Gowitha
playerwithtransparentunder-
writingpractices. “Checkmedical
requirements,howhealthcondi-
tionsareevaluated,andwhether
lifestyledisclosures impactpre-
miums,”saysArora.

Exclusionstowatchoutfor
Beforepurchase,understandthe
majorexclusions.“Commonexclu-
sionsincludedeathduetoself-
inflictedinjurieswithinaspecified
waitingperiod,participationinhaz-
ardousactivitieswithoutdeclara-
tion,non-disclosureofpre-existing
conditions,anddeathsarisingfrom
unlawfulacts,”saysChugh.
vvvvvvvvvvvvvvvvvvvvvvvv
Thewriter isaMumbai-based
independent journalist

your
money

India’s tradedeficitwidenedtoan
all-timehighof$41.7billionin
October2025asgoldandsilver
importsexplodedaheadoffesti-
vals, raisingfreshconcernsforthe
rupeeevenastheunderlyingexter-
nalsectorremainsbroadlystable.

Rupeeoutlook:Weaknearterm,
somerelief ifUSdeal issealed
lRupeeseesnear-termheadwinds.

lArecordtradedeficit,weakFII
flowsandtariffuncertaintyare
expectedtokeeppressureonthe
currency,withUSD-INRpro-
jectedtooscillatebetween88.3
and88.8 inthecomingweeks.

Whatthismeansfor investors
lGold’s role inthetradedeficit is
temporary,but themetalmay
remainvolatile innear termas

demandnormalisesafter festivals
lRupeeweakness is likely inthe
short term,benefitingthosewith
overseasassetsor income
lExport-orientedfirmsmay
seeearningssupport if
rupeestaysweak
lGlobal risksremain—tighter
financialconditions inJapanor
slowingglobalgrowthcouldpress-
ureEMcurrenciesandflows.

Whatshouldinvestorsdo?
lGold:Expectvolatility,
notacollapse
lGolddemandwasfront-loaded,
expertsexpectgoldandsilver imp-
orts tonormaliseasQ3progresses.
lStay invested ingoldasa
hedge; rupeeweakness
supportsdomesticprices.
lAvoidaggressive freshbuying
unlessUSD-INRdips towards87.5.

Pick insurerwith
consistently high claim
settlement ratio

Readfull reporthere:mybs.in/2erfHqL Compiled by Sunainaa Chadha

Rupee lands above88per dollar:What does itmean for yourmoney?

Term inSurance
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Key dos and don’ts
Avoid delaying purchasen
as costs rise
Annual premium payment isn
more economical than monthly
Complete nominations andn
inform nominees
Use free-look tomake correctionsn

Review cover every 3-5 yearsn

NiftyPSUBank index
extends red-hot streak
Nikita Vashisht
NewDelhi, 18November

Stocks of public-sector banks
(PSBs)haveturnedintosomeofthe
most reliable money-makers for
investors in 2025. The Nifty
PSU Bank index has returned 11.2
percent in thepastmonth,evenas
other sectoral indices delivered
between –1.6 per cent and 4 per
cent,accordingtoAceEquitydata.

ThebenchmarkNifty50gained
1.2per centover the sameperiod.

This marks the third straight
year of the Nifty PSU Bank index
outperforming the Nifty Private
Bank index. Chokkalingam G,
founder and head of research at
EquinomicsResearch, expects the
PSU Bank index to stay ahead in
2026 as well. The rally in PSBs, he
added, is likely to pause only if the
rate-cut cycle reverses or inflation
shoots up — both of which seem
unlikely fornow.

Moreupside left?
Analysts say the PSB rally still has
roomtorun,arguingthatimprove-
ments in their financial health are
structural rather thancyclical.

“PSBs arenowdelivering a sus-
tainable return on assets (RoA) of
around 1 per cent, supported by
record profitability, sharply
improved asset quality, strong
capitalbuffers,andhealthieroper-
ating metrics,” said Anil Rego,
founder and fund manager at
RightHorizons PortfolioManage-
mentServices.

Fundamentally, major state-
owned banks posted double-digit
year-on-year (Y-o-Y) loan growth
in the July-September quarter of
2025-26.

Bank of India recorded credit
growth of 15.9 per cent, while
Canara Bank reported 14.8 per
cent. State Bank of India (SBI) and
Bank of Baroda saw credit growth
of 13.1 per cent and 12.2 per cent,
respectively.

Deposits at these banks rose

between 9.3 per cent and 13.4 per
centY-o-Y.

Large private banks — includ-
ing HDFC Bank, ICICI Bank, and
Axis Bank — also posted double-
digit loan growth of up to 12 per
cent, but still trailed their
public-sectorpeers.

Supportivevaluations
Most largePSBs continue to trade
at 0.8-1x forward price-to-book,
which remains reasonable given
their strengthened balance
sheets, RoA stabilising at 1-1.1 per
cent, and return on equity
holding at 16-18 per cent, Rego
said. These metrics, he added,
are comparable to those
of private banks, but PSBs
still trade at a meaningful valu-
ation discount.

Investment strategy
For long-term investors looking
to enter PSB stocks, analysts sug-
gest waiting for dips. “While the
underlying profitability cycle
remains intact, thismaynotbean
ideal entry point for short-term
investors as there could be
near-term net interest margin
pressure and moderation in
treasury gains. Investors with a
12-24-month view can still
add on dips, as valuations allow
room for a gradual aerating,”
Rego said.

InCred Equities, however,
prefers private banks over PSBs
from a long-term standpoint.
They believe PSBs will find it
tougher to maintain profitability
in the coming years as treasury
gains ease and the repo rate-cut
cycle bottoms out.

They favourAxis Bank,HDFC
Bank, and ICICI Bank over SBI,
and expect margin improve-
ment in PSBs to be cappeddue to
shallow marginal cost of funds-
based lending rate cuts, faster
attrition in investment yields,
and margin-dilutive incremen-
tal spreads.

“Healthy volume growth and
relatively better margin progres-
sion will aid outperformance for
large private banks. Core profit-
ability ison thecuspofa recovery,
and operating leverage could
drive better core operating per-
formance over the next two to
three years,” they said in a note.

Delivers 11% return in amonth as PSBs stay investor favourites

Index 1-month chg (%)
Nifty PSU Bank 11.17
Nifty IT 4.08
Nifty Metal 2.91
Nifty Pharma 2.76
Nifty Bank 2.16
Nifty Realty 1.24
Nifty 50 1.18
Nifty Auto 0.90
Nifty Private Bank 0.62
Nifty FMCG -1.66

Bank 1-mth chg (%)
Bank of India 19.69
Canara Bank 18.83
Indian Bank 13.78
Union Bank of India 12.72
State Bank of India 9.47
Note: Data from Oct 17 - Nov 17, 2025;
Source: ACE Equity

Sectoral indices

Top PSB performers

IllustratIon: ajaya mohanty



MUMBAI | WEDNESDAy, 19 NovEMBER 2025 B17 THE SMART INVESTOR
bbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbb

bbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbb

himali Patel

The goods and services tax (GST)
exemptionon term insurancehas
made theseplanscheaperand led
to a rise in first-time purchases,
according tomedia reports. Large
insurers such asHDFC,Axis, and
SBIhavereportedhighersales.

Goforrightcoverageamount
Buyers may adopt either a thumb
rule or a need-based approach to
decide the sum insured. “A simple
thumb rule is 15-20 times annual
incomeforsalariedindividuals,and
10-15timesaverageannualprofitfor
self-employed buyers,” says Nar-
endraBharindwal,president,Insur-
ance Brokers Association of India.
The needs-based method is more
objective. “It considers liabilities,
likehomeloan,education loan,and
business debt; future family
expenses like children’s education,
marriageandlifestylecosts; income
replacementor thenumberofyears
your family will depend on your
income,”addsBharindwal.

Reduce this amount by the
value of existing assets. “Young
earners should start with amini-
mum ~1 crore cover to stay pro-

tected against rising costs and
inflation,” says Shilpa Arora,
cofounder and chief operating
officer, InsuranceSamadhan.

Suitablepolicytenure
The policy period should last so
longasdependants requirefinan-
cial compensation if the bread-
winner is nomore. “The coverage
should end when you no longer
haveoutstandingfinancialobliga-
tions or need for income replace-
ment for lovedones,” saysBhavna
Verma,chief&appointedactuary,
IndiaFirst Life. She adds that the
realistic retirement age should be
the minimum benchmark, with
somebufferforadverseoutcomes.
Arorasaysextendingcoverbeyond

60-65 increases premiums with-
outofferingrealvalue.

Levelorincreasingcover
A level cover ensures a fixed sum
assured throughout thepolicy term.
“Itsuitsbuyerswithplateauedliabil-
ities,” says Milind Tayde, head -
employee benefits, Anand Rathi
InsuranceBroking.Intheincreasing
coveroption,thesumassuredgrows
annually. “Thishelps thecoverkeep
pace with inflation and rising life-
stylecosts,”saysRajeevChugh,chief
financial officer, Generali Central
Life Insurance. According to him,
younger customers should opt for
increasing cover as their financial
commitmentsarelikelytoriseinthe
future. Nochiketa Dixit, managing
director – industries, EdME Insur-
ance Brokers, points out that it
ensurescontinuedinsurabilitywith-
out freshmedical tests.

Rightpayoutoptionandriders
Customers canchoose lumpsum,
monthly income or a combina-
tion. “A lumpsumworks better in
a scenario where the family can
manage large amounts of claims
payout inaresponsiblemanner.A
monthly payout is recommended
when the family is not financially
evolved,” saysTayde.Theoptimal
payoutmethod,accordingtohim,
is a combinationof the two.Adda
fewessential riders formorecom-
prehensive coverage. “Essential
ridersthatenhanceprotectionata
modest cost include accidental
death benefit, critical illness, and
waiverofpremium,”saysDixit.

Keyparameterstocheck
Claimsettlementratio(CSR):It isthe
percentage of claims paid of the
total claims received in a year. “A
consistentlyhighCSR,ideallyabove
97 per cent, indicates that the

insurerhonoursclaimsreliablyand
hasefficientclaim-processingprac-
tices. Check the three-year or five-
year average CSR, as a single year’s
data can be misleading,” says
Verma. She suggests looking at the
claimamount settlement ratio also
tounderstandhow insurers handle
large claims. “Reviewing turn-
around time, reasons for claim
repudiation, and grievance data
givesa fullerpicture,”addsVerma.
Persistency ratio: It showshow
manycustomerscontinuetheir
policiesyearafteryear. “Ahigher
persistencyratio indicates trust,
betterserviceandfewerdis-
putes,” saysArora.
Premiumcomparison:Anon-
competitivepremiumisanon-
starter inaprice-sensitivemarket,
accordingtoTayde.“Makesure
youcomparethepremiumforthe
samesumassured, tenure,riders
andpayoutoptions,”saysBha-
rindwal.Hesuggestsnotchoosing
solelyonprice,asverylowpre-
miumscouldindicate limitedfea-
turesorstricterunderwriting.
Underwriting terms:Gowitha
playerwithtransparentunder-
writingpractices. “Checkmedical
requirements,howhealthcondi-
tionsareevaluated,andwhether
lifestyledisclosures impactpre-
miums,”saysArora.

Exclusionstowatchoutfor
Beforepurchase,understandthe
majorexclusions.“Commonexclu-
sionsincludedeathduetoself-
inflictedinjurieswithinaspecified
waitingperiod,participationinhaz-
ardousactivitieswithoutdeclara-
tion,non-disclosureofpre-existing
conditions,anddeathsarisingfrom
unlawfulacts,”saysChugh.
vvvvvvvvvvvvvvvvvvvvvvvv
Thewriter isaMumbai-based
independent journalist

your
money

India’s tradedeficitwidenedtoan
all-timehighof$41.7billionin
October2025asgoldandsilver
importsexplodedaheadoffesti-
vals, raisingfreshconcernsforthe
rupeeevenastheunderlyingexter-
nalsectorremainsbroadlystable.

Rupeeoutlook:Weaknearterm,
somerelief ifUSdeal issealed
lRupeeseesnear-termheadwinds.

lArecordtradedeficit,weakFII
flowsandtariffuncertaintyare
expectedtokeeppressureonthe
currency,withUSD-INRpro-
jectedtooscillatebetween88.3
and88.8 inthecomingweeks.

Whatthismeansfor investors
lGold’s role inthetradedeficit is
temporary,but themetalmay
remainvolatile innear termas

demandnormalisesafter festivals
lRupeeweakness is likely inthe
short term,benefitingthosewith
overseasassetsor income
lExport-orientedfirmsmay
seeearningssupport if
rupeestaysweak
lGlobal risksremain—tighter
financialconditions inJapanor
slowingglobalgrowthcouldpress-
ureEMcurrenciesandflows.

Whatshouldinvestorsdo?
lGold:Expectvolatility,
notacollapse
lGolddemandwasfront-loaded,
expertsexpectgoldandsilver imp-
orts tonormaliseasQ3progresses.
lStay invested ingoldasa
hedge; rupeeweakness
supportsdomesticprices.
lAvoidaggressive freshbuying
unlessUSD-INRdips towards87.5.

Pick insurerwith
consistently high claim
settlement ratio

Readfull reporthere:mybs.in/2erfHqL Compiled by Sunainaa Chadha

Rupee lands above88per dollar:What does itmean for yourmoney?

Term inSurance
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Key dos and don’ts
Avoid delaying purchasen
as costs rise
Annual premium payment isn
more economical than monthly
Complete nominations andn
inform nominees
Use free-look tomake correctionsn

Review cover every 3-5 yearsn

NiftyPSUBank index
extends red-hot streak
Nikita Vashisht
NewDelhi, 18November

Stocks of public-sector banks
(PSBs)haveturnedintosomeofthe
most reliable money-makers for
investors in 2025. The Nifty
PSU Bank index has returned 11.2
percent in thepastmonth,evenas
other sectoral indices delivered
between –1.6 per cent and 4 per
cent,accordingtoAceEquitydata.

ThebenchmarkNifty50gained
1.2per centover the sameperiod.

This marks the third straight
year of the Nifty PSU Bank index
outperforming the Nifty Private
Bank index. Chokkalingam G,
founder and head of research at
EquinomicsResearch, expects the
PSU Bank index to stay ahead in
2026 as well. The rally in PSBs, he
added, is likely to pause only if the
rate-cut cycle reverses or inflation
shoots up — both of which seem
unlikely fornow.

Moreupside left?
Analysts say the PSB rally still has
roomtorun,arguingthatimprove-
ments in their financial health are
structural rather thancyclical.

“PSBs arenowdelivering a sus-
tainable return on assets (RoA) of
around 1 per cent, supported by
record profitability, sharply
improved asset quality, strong
capitalbuffers,andhealthieroper-
ating metrics,” said Anil Rego,
founder and fund manager at
RightHorizons PortfolioManage-
mentServices.

Fundamentally, major state-
owned banks posted double-digit
year-on-year (Y-o-Y) loan growth
in the July-September quarter of
2025-26.

Bank of India recorded credit
growth of 15.9 per cent, while
Canara Bank reported 14.8 per
cent. State Bank of India (SBI) and
Bank of Baroda saw credit growth
of 13.1 per cent and 12.2 per cent,
respectively.

Deposits at these banks rose

between 9.3 per cent and 13.4 per
centY-o-Y.

Large private banks — includ-
ing HDFC Bank, ICICI Bank, and
Axis Bank — also posted double-
digit loan growth of up to 12 per
cent, but still trailed their
public-sectorpeers.

Supportivevaluations
Most largePSBs continue to trade
at 0.8-1x forward price-to-book,
which remains reasonable given
their strengthened balance
sheets, RoA stabilising at 1-1.1 per
cent, and return on equity
holding at 16-18 per cent, Rego
said. These metrics, he added,
are comparable to those
of private banks, but PSBs
still trade at a meaningful valu-
ation discount.

Investment strategy
For long-term investors looking
to enter PSB stocks, analysts sug-
gest waiting for dips. “While the
underlying profitability cycle
remains intact, thismaynotbean
ideal entry point for short-term
investors as there could be
near-term net interest margin
pressure and moderation in
treasury gains. Investors with a
12-24-month view can still
add on dips, as valuations allow
room for a gradual aerating,”
Rego said.

InCred Equities, however,
prefers private banks over PSBs
from a long-term standpoint.
They believe PSBs will find it
tougher to maintain profitability
in the coming years as treasury
gains ease and the repo rate-cut
cycle bottoms out.

They favourAxis Bank,HDFC
Bank, and ICICI Bank over SBI,
and expect margin improve-
ment in PSBs to be cappeddue to
shallow marginal cost of funds-
based lending rate cuts, faster
attrition in investment yields,
and margin-dilutive incremen-
tal spreads.

“Healthy volume growth and
relatively better margin progres-
sion will aid outperformance for
large private banks. Core profit-
ability ison thecuspofa recovery,
and operating leverage could
drive better core operating per-
formance over the next two to
three years,” they said in a note.

Delivers 11% return in amonth as PSBs stay investor favourites

Index 1-month chg (%)
Nifty PSU Bank 11.17
Nifty IT 4.08
NiftyMetal 2.91
Nifty Pharma 2.76
Nifty Bank 2.16
Nifty Realty 1.24
Nifty 50 1.18
Nifty Auto 0.90
Nifty Private Bank 0.62
Nifty FMCG -1.66

Bank 1-mth chg (%)
Bank of India 19.69
Canara Bank 18.83
Indian Bank 13.78
Union Bank of India 12.72
State Bank of India 9.47
Note: Data from Oct 17 - Nov 17, 2025;
Source: ACE Equity
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